
14 SECTION 1 

Downtown-

BusineSS Area' sEffect 
On City Taxes Studied 

r By JEFFERSON RIKER 
A tycoon who wanted to buy a major part of downtown 

Memphis would have to have about 101 million dollars in 
his pocket if he wanted to pay cash. 

For his money, he'd get everything from Front to 
Third and Adams to Beale Street. 
· The price tag is the appraised value of all property in 
that area for tax assessment purpose.s. T~e figure is 
significant to the future of the downtown area. 

In an effort to show the im
portance of downtown to the tax 
base of the city, the Memphis
Shelby County Planning Commis
sion compared downtown's im
pact on the tax rohls with that of 
the city's five largest suburban 
shopping centers. 

Downtown was way ahead, 
paying almost three times as 
much in property taxes as the 
five center's combined. 

The assessed value of the 
downtown property at 50 per cent 
of the appraisal came to 50.3 mil
lion dollars, according to the in

~---......,--~~ formal study by Leigh Fraser of . 
the planning commission staff. Downtown property owners 
paid $2,326,705 in property taxes last year, 3.17 per cent of 
the city's total. . 

By comparison, the shopping centers - Eastgate, 
Laurelwood, Poplar Plaza, Southland Mall and White
haven Plaza - were appraised at a total of 35.6 million 
dollars, assessed at 17.8 millions and paid $823,317 in 

perty taxes, or 1.12 of the city total. 
"This reflects the importance of the central business 

district to the entire city," said Philip D. Kersh, executive 
director of the Downtown Association of Memphis. He 
noted, in plugging the joint Downtown Association -
Memphis Area Chamber of Commerce program for reno
vation of downtown, that further deterioration in the 
central area would be reflected in higher property taxes 
for homeowners. 

That's -because as property values decline, so do 
assessments. 'Less tax money from downtown means more 
trom other parts of the city. And that is why Thoma~ 
Farnsworth, president of the association, told the Shelby 
County Court's budget committee on June 1, "We have 
reached a critical point." ' 

The budget committee approved a planning grant of 
$70,000 in next year's budget as its share of the preliminar
ies for the renovation project, but not without some 
grumbling from Squires L. H. Poppenheimer and James 
Long. 

Mr. Poppenheimer felt capital improvement funds 
shouldn't be used for planning such a venture, and Mr. 
·Long said it would benefit only a small part of the city. 

The planning commission figures tend to shoot down 
those arguments, particularly once the planning stage is 
passed and the downtown property owners begin paying 
for the improvements. 

jt~:;~~=~~!t:tiiBffi¥~~~~~phis-r.• £.1ilifolo- C e, told the squires 
renovation woul e city and county tax 

hases "tremendously." 
Brightening the downtown area, presuma·bly, would 

bring more people into the area to spend more money, 
generating not only higher property tax collections, but 
business and sales tax revenue increases as well. 

The 42 blocks. In ~e area studied by the planning 
commission ranged in appraisal value from $24,900 to 13.58 
million dollars, and the average value of a block was 
nearly 2.4 millions. 

When the revitalization of downtown is completed 
some years henca, that tycoon will need considerably more 
than 101 million dollars to buy those 42 blocks. They 
promise to ·be a good investment on city - and county -
tax rolls. 
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