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IDSTORICAL SKETCH 

The Egyptians, "a club for the discussion of scientific, religious, 
economic, and other topics pertaining to the welfare, culture and 
happiness of the people," was organized at a meeting of fifteen 
men held in the home of the la te A. S. Caldwell on June 21, 1913. 
These men had been meeting as an unorganized group since 1911. 
The fifteen founders were: Charles N. Burch, A. S. Caldwell, J. 
B. Cannon, Elias Gates, Charles J. Haase, E. M . Markham, C. P. J. 
Mooney, Sanford Morison, J. Craik Morris, A. B. Pittman, J. W. 
Rowlett, A. Y. Scott, Bolton Smith, B. F. Turner and J . C. Wilson. 

Before the organization was completed, fifteen others were en
rolled as charter members, namely: Albert W. Biggs, E. C. Ellett, 
W. H . Fineshriber, J. R. Flippin, Thomas F. Gailor, Marcus 
Haase, H erman Katz, James P. Kranz, Walter Malone, R. B. 
M aury, H . Dent Minor, A. E. Morgan, Israel Peres, Alfred H. 
Stone and Luke E. Wright. 

The name chosen for the organization was proposed by W. H. 
Fineshriber. The fact that ancient Memphis was in Egypt sug
gested the name. The by-laws stated that the membership should 
"consist of not more than thirty-three men of recognized standing, 
ability and influence in Memphis and Shelby County, T ennessee." 
It was further stated that members were to present their con
tributions in the form of papers and that all papers were to be 
issued in printed form. This clause has resulted in the largest and 
most significant literary production of a general nature ever 
made by any group of M emphians. 

From the beginning, The Egyptians were guarded against in
ternal friction by a constitutional provision that "no resolution 
shall ever be passed committing the club as a body to any proposi
tion." The club is unique in the unwritten law that its name is 
not to appear in the press in any connection. 
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THE DESK AND THE SWORD 

By DR. MARSHALL WINGFIELD 

(Read at a Meeting of THE EGYPTIANS, October 21, 1954) 

When a war ends many of its leaders become for a time 
lost men. There is much floundering about until they find 
themselves. This is particularly true of the leaders of all van
quished armies. It was painfully true of the general officers of 
the Confederacy in the years immediately following Appo
mattox. 

The South had to blush at the post-war activities of some 
of her generals who in wartime had displayed all the qualities 
of the hero. There was General Jubal A. Early, native son of 
my own native county of Franklin in Virginia. A few days 
after Lee's surrender he started West in disguise, meaning to 
join Kirby Smith beyond the Mississippi and keep up the 
struggle. But Kirby Smith had also surrendered and Early 
continued on into Mexico and thence took ship for Canada 
intending to quit the United States permanently. He tried to 
lead a Confederate exodus to New Zealand and nobody would 
follow him. H e then became involved in a lottery affair of 
which his friends were ashamed. He remained unrecon
structed and his bitterness against the Federal Government 
never abated. His language remained the violent language of 
his army days. His nickname was "Cussin' Jube." One Con
federate officer said that his greatest interest in the next world 
was in hearing "what Jubal Early would say when he met Fitz 
Lee wearing a Yankee uniform." Fitzhugh Lee, as you know, 
was a nephew of Robert E. Lee who served brilliantly in the 
Confederate States Army and then re-entered the United 
States Army from which he was retired in 1901 with the rank 
of brigadier general. 
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The able General P. G. T. Beauregard tarnished his 
reputation by becoming manager of the Louisiana lottery. The 
job made him rich financially but poor in the esteem of many 
who once had admired him. 

General James Longstreet dabbled in insurance and 
cotton for a time after the war and then went over to his 
former enemies, renounced his old political party, became a 
very vocal Republican, and gained and held a series of Federal 
appointments until his death in 1904. 

I forbear to name others who found peacetime too much 
for them. Robert Richard's says that on the day General 
George S. Pa tton died in Germany, he ran across his (Rich
ards' ) former jeep driver and they discussed Patton. The 
jeep driver said, "General Patton was a fine man, but after 
the war they should have put him in a cage." There were 
some Confederate officers who needed caging after the war. 
And there were some Confederate generals who were able to 
keep an even keel by realizing that their day had passed with 
Appomattox. They saw that the hope of the South was in its 
youth and they dedicated themselves to the education of 
youth. No army of comparable size has ever surpassed the 
Confederate army in producing school teachers. 

There was Florida-born Edmund K . Smith whose mother 
was a Kirby and gave her maiden name to be the middle 
name of each of her children. After the death of an older 
brother, Ephraim Kirby Smith, in the Mexican War, Edmund 
K. Smith began to use his full name Edmund Kirby Smith 
and a generation later the family name had become Kirby
Smith. General Edmund Kirby-Smith was graduated from 
West Point, served in the Mexican war, became professor of 
mathematics at West Point, resigned from the United States 
army March 3, 1861, and entered the Confederate States army 
where he served with distinction. After the war he established 
a school in Kentucky. In 1870 he became president of the 
University of Nashville from which he resigned in 1875 to 

2 

become professor of mathematics in the University of the 
South at Sewanee where he taught with distinction for 18 
years. 

Then there was the example of that very gallant gentle
man Robert E. Lee. Who can forget the picture of him as he 
rode out of Richmond in the autumn of 1865. His horse 
Traveler was mud-spattered and his head drooped as if to 
express the sadness which was written in his rider's face. Lee's 
garments were worn from hard service, but his majestic com
posure made those who watched him ride away, quite ob
livious to his clothing as he rode out of Richmond alone-in 
the rain. This solitary horseman was bound for Lexington to 
take, at $1,500 per year, the presidency of a little college 
which bore the name of Washington but which through all 
the coming years was destined to proudly wear the added 
name of Lee. 

But the man who is to have chief place in this paper is 
one of two Tennesseans (the other was F arrest) who attained 
the rank of lieutenant general in the Confederate Army. His 
name is Alexander Peter Stewart, born in Rogersville, Ten
nessee, on October 2, 1821, son of William and Elizabeth 
Decherd Stewart. Decherd, Tennessee, was named for General 
Stewart's maternal grandfather. Tullahoma, Tennessee, was 
named for his grandfather Decherd's favorite horse, Tulka
homa. The horse was named for Chief Tulkahoma who was 
captured by his great grandfather Peter Spyker at the raid in 
Berks County, Pennsylvania, November 16, 1755. 

William Stewart and his family moved from Rogersville 
to Winchester, Tennessee, when his son "Alec" was ten years 
old. In Winchester William Stewart prospered. He had a gen
eral store "on the square" which he deeded to his son Alex
ander P., while his son was teaching in Cumberland Univer
sity at Lebanon. For many years William Stewart was post
master of Winchester. For thirty years he was treasurer of 
Franklin County. When he died in August 1870, "Uncle Billy" 
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as he was affectionally known, was easily the county's first 
citizen. He disapproved the institution of slavery and never 
owned a slave. No son ·of his ever owned a slave. He and his 
nine sons were members of the Masonic fraternity. All nine 
of his sons served in the Confederate Army. 

In 1838, Congressman Hopkins Lacy Turney appointed 
Alexander P. Stewart to the United States Military Academy. 
He was graduated in 1842, twelfth in a class of 56 members. 
Twenty-three states were represented in the class. It was the 
only class of the Academy up to that time to produce a man 
who attained the rank of lieutenant general. The class of 
1842 produced four: R. H. Anderson, D. H. Hill, James 
Longstreet and A. P. Stewart. Nearly all of this class had 
active service in the Mexican war. In the Civil War five 
members of the class held supreme command in battle. One 
member of the class, Major-General Abner Doubleday, was 
the originator of the great American game of baseball. 

Upon graduation, Stewart was commissioned second lieu
tenant and assigned to the Third U. S. Artillery, at Fort 
Macon, Beaufort, North Carolina. During a part of his year 
of service there he was ranking officer. 

On August 29, 1843, he was detailed for duty at West 
Point and assigned to the department of mathematics as 
assistant professor. Here he listened to the recitations of 
George B. McClellan, Thomas J. (Stonewall) Jackson and 
others who subsequently distinguished themselves in the Civil 
War. 

In the summer of 1844, while visiting a classmate, 
Gustavus W. Smith, in New London, Connecticut, Lieutenant 
Stewart was introduced to Miss Margaret Byron Chase, born 

in Norwich, Connecticut, June 20, 1823, daughter of Benja
min and Alice (Spalding) Chase. Her father, a shipmaster, 
and her brother, Alphonso, had been lost at sea. The year 
after their first meeting, Lieutenant Stewart and Miss Chase 
were married at the home of her mother in Warren, Ohio. 
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On the last day of May preceding his marriage, Lieuten
ant Stewart resigned from the army to become professor of 
mathematics in Cumberland University, at Lebanon, Ten
nessee. That he was never a militarist in the general under
standing of that term, is shown by a communication to the 
adjutant general under the date of July 25, 1863, in which he 
protested against the conscript law. By this protest he risked 
military discipline and promotion. 

From their marriage until the outbreak of the war, Pro
fessor and Mrs. Stewart lived in Lebanon. Here their four 
children were born, Robert Caruthers in 1846, Alphonso 
Chase in 1848, Alexander Peter, Jr., in 1859 and Gustavus 
Smith in 1861. 

In 1849, Professor Stewart went to the University of 
Nashville to succeed Professor James Hamilton who had died 
of cholera. After one year at the University of Nashville, 
Stewart returned to Cumberland and taught there until 
1854 when he gave another year to the University of Nash
ville, and also served as city surveyor. 

In 1856, Professor Stewart was offered the chancellorship 
of Washington University in St. Louis, Missouri. He declined 
on the ground that he had sons who, for their best interests 
should be kept away from so large a city. It turned out how~ 
ever that his sons became citizens of St. Louis. 

Cumberland University's School of Engineering was 
established for Professor Stewart in 1852. More than once he 
was offered the presidency of the school but always he de
clined on the ground that he preferred being "close to the 
students." And he was close to the students both in their 
religious life and in their intimate personal problems. To 
promote the religious life of the students, Professor Stewart 
organized, in 1856, the college YMCA and was the first 
president of the organization. The historian of the University 
says this has been called the country's first college YMCA. 
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Alexander P. Stewart consistently voted the Whig ticket. 
The collapse of the party in 1852 gave him great concern. 
He was an ardent opponent of slavery and held that secession 
was both unwise and inexpedient, though clearly within the 
constitutional rights of the Southern States. To these views he 
was loyal to the end. 

Professor Stewart voted against Tennessee's leaving the 
Union; but when the majority of its citizens voted to secede, 
he acquiesced in that decision. When war began to threaten, 
a volunteer army was organized in Tennessee in which 
Stewart enlisted. When war broke out Gov. Isham G. Harris 
assigned to Stewart the task of raising and training the state 
troops. He organized and instructed what was later known 
as the Tennessee Artillery Battalion, consisting of twenty 
batteries. On May 7, 1861, this "provisional army" was 
transferred to the Confederate government, and Stewart was 
commissioned Major of Artillery. H ere began his Confederate 
military service which continued until the surrender in 1865. 

His battalion was assigned to the Army of the Mississippi, 
and Stewart was placed in charge of construction work at 
Island No. 10, Fort Pillow, New Madrid, Missouri, and other 
Mississippi River fortifications. He was then sent to General 

Leonidas Polk at Columbus, Kentucky, who appointed him 
chief of artillery and put him in command of the heavy guns 
and water batteries which so signally assisted in the defeat of 
the Federals in the Battle of Belmont on November 7, 1861. 

Upon recommendation of General Albert Sidney John
ston, Stewart was, on November 8, 1861, commissioned brig
adier general. He commanded a brigade in Polk's corps at 
Shiloh and in the Kentucky campaign. 

In the Battle of Shiloh, Stewart commanded the men of 
General Charles Clark of Mississippi, after Clark had been 
wounded. A few days later, he was ordered to Corinth, Mis
sissippi, and took permanent charge of General Clark's 
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command. This he commanded in General Frank Cheatham's 
corps, in the battle of Perryville, Kentucky, October 8, 1862, 
and of Stone's River near Murfreesboro, Tennessee, December 
31, 1862-January 2, 1863. 

On June 3, 1863, he was advanced to the rank of major 
general. He commanded a division in Hardee's corps through
out that summer's operat~ons in Middle T ennessee and during 
the withdrawal to Chattanooga. His division held Hoover's 
Gap against General Rosecrans when the latter began to 

advance on Chattanooga. 

In the Battle of Chickamauga, it was Stewart's division 
of Hardee's corps that broke through the Federal center on 
September 19, and largely contributed to the rout that 

followed. 

In the Battle of Missionary Ridge, November 25, 1863 
Stewart and his division were again conspicuous. H e was still 

in command of his division when General Joseph E. Johnston 
took command of the Army of T ennessee at Dalton, Georgia, 

in December 1863. Here he served throughout the campaign 
of Atlanta in 1864. On the 25th of May he was attacked at 
New Hope Church, Georgia, by "Fighting Joe" Hooker's 

entire corps of 3 divisions. With the one division, and without 
defenses, Stewart's men repulsed them, and saved Stephen
son's division from capture. This exploit was so appreciated 
by General Johnston that he told Stewart: " If I can make you 
a lieutenant general for your management of this battle, you 
shall have it." The opportunity was not long delayed. On 
June 14, General Leonidas Polk was killed on Pine Mountain 
Georgia, and June 23, 1864, Stewart was commissioned lieu
tenant general and placed in command of Polk's corps. 

The Battle of Peachtree Creek, July 20, 1864, was fought 
by the forces under Stewart and Hardee, the former occupy
ing the left of the Confederate Army. 
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In the battle of Mount Ezra Church, near Atlanta, on 
July 28th, General Stewart was wounded. His corps suffered 
terribly in the battles of Franklin November 30, 1864, and 
Nashville December 15-16, 1864. 

Stewart's promotions came rapidly. Quiet and modest 
and always natural, he cared not so much for the pomp of 
station as for success and for the comfort of his men. He had 
a keen regard for the feelings and rights of others. Among his 
soldiers his uprightness gained for him the nickname of "Old 
Straight." 

After the war, General Stewart returned to Lebanon. 
Having lost nearly all his worldly goods he turned to survey
ing as a means of livelihood. The Nashville Banner in 1866 
said: "Lieutenant General A. P. Stewart has been in the city 
this past week surveying town lots. Besides knowing how to 
'set a squadron in the field' as gallantly as Prince Rupert, the 
General has not forgotten the science of which he was long 
an instructor of the youth of Tennessee. He wields the Jacob's 
staff as gracefully as the sword." 

In 1870, General Stewart became secretary of the St. 
Louis (Missouri) Mutual Life Insurance Company. In 1874, 
he was elected chancellor of the University of Mississippi. In 
going to the chancellorship of the University of Mississippi, 
he met a situation hitherto unknown to him. As a matter of 
fact the University had a class of students never before seen in 
any American college. They were the sons of parents whose 
wealth had been swept away. Half of these young men had 
served in the Confederate Army. They came with little 
scholastic attainment. Because of their lack of opportunities 
caused by the exigencies of the war, a preparatory department 
was organized which soon outstripped the academic depart
ment. It was not discontinued until1892. 

A distinctive feature of General Stewart's administration 
was the admission, in 1882, of women upon equal terms with 
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men. In the University, Chancellor Stewart was referred to 
in private as "Old Straight" the nickname which the soldiers 
had given him during the war. 

In Oxford, General and Mrs. Stewart entertained as 
guests ex-president Jefferson Davis and other notables. He 
kept two dogs, a huge sedate Newfoundland, ironically 
dubbed "Pup," and a small terrier which he called "El 
Mahdi," after the self-proclaimed prophet of the Sudan who 
was then agitating the Moslem world. This name was be
stowed, the General would explain, because the terrier was 
"so black and so bad." 

After administering the affairs of the University of 
Mississippi for 12 years, General Stewart resigned the chan
cellorship in 1886. 

When Congress, in 1890, created the National Military 
Park on the battlefields around Chattanooga and Chicka
mauga, General Stewart was appointed by President Benjamin 
Harrison as the Confederate member of the controlling board 
of three commissioners. General and Mrs. Stewart removed 
to Chickamauga where, for the ensuing decade, he super
vised the laying-out of roads, and the placing of markers and 
monuments. The two Northern commissioners gave the matter 
into Stewart's hands completely. 

In his desire to develop the battlefield area, General 
Stewart spent considerable time on horseback. Though past 
70, he "sat his steed like a master." -When he did not travel 
horseback he "made the rounds" in his buggy with his faithful 
driver, "Uncle Mark" Thrash, who was the same age of the 
General and who died early in 1944 having reached his 123rd 
birthday. At his death he still lived in a log cabin on Chicka
mauga battlefield. I have a picture of "Uncle Mark" seated 
before his birthday cake which is adorned with 123 candles. 
The cake was the gift of the mayor of Chattanooga in the 
name of the city. 
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On January 4, 1898, Mrs. Stewart died suddenly of 
cerebral hemorrhage. They had walked together in affection 
and understanding for fifty-three years. Accompanied by the 
General her remains were taken to St. Louis and laid to rest 
in Bellefontaine Cemetery. 

In August 1903, General Stewart suffered a stroke of 
paralysis from which he made complete recovery. In 1904, he 
went to reside in the home of his wealthy son Alphonso, in 
St. Louis. l{ere he was joined by his son, Dr. Alexander P. 
Stewart, Jr., who had retired from medical practice to devofe 
himself to caring for his father's health. The General per
formed his duties as Park Commissioner by correspondence 
until the very week of his death, though after 1903, he re
turned the monthly cheque sent to him by the Government, 
saying that he could not accept money he had not earned. 
He was "Old Straight" to the end. 

Death came to General Stewart on Sunday morning 
August 30, 1908, at Biloxi. Though in his 87th year, General 
Stewart retained his faculties to the end. He wrote many 
letters, and kept abreast of developments in Chickamauga 
Park. An envelope of papers relative to the park were on his 
desk for mailing when he died. 

The funeral was held from the home of the General's 
son, Alphonso, 5727 Cabanne Avenue, St. Louis. Surviving 
General Stewart were his three sons, Alphc;mso C., Robert C., 
and Alexander P. Stewart Jr., and four grandchildren, Alex
ander P. Stewart III, and Miss "Nonie" Stewart, children of 
Robert; and the children of Alphonso, Dr. S. Smith Stewart 
and Miss Harriet Chase Stewart, who had become the wife 
of George H. Williams on June 12, 1900. These four were the 
only grandchildren the General ever had. At this date ( 1955) 
they all still survive. 

General Stewart was a man of unfeigned piety, daunt
less moral and physical courage, of unshakable resolution. 
He met men of high station and low, without obsequiousness 
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to the one or condescension to the other. He served the South 
well. What Robert E. Lee did for education in Virginia, 
Stewart did for it in the Mid-South. Great in war as a com
mander, and great in peace as an educator, General Alexander 
Peter Stewart measured well with the tallest of his contem
poraries. I dare to hope that my recently published biography 
of this great Tennessean may serve to remind many Americans 
of his greatness. 
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RESPONSffiiLITIES OF THE COMMERCIAL BANKER 
By ARTHUR W. McCAIN 

(Read at a meeting of "THE EGYPTIANs," Nov. 18, 1954) 

An indispensable adjunct of business and trade, banking 
has been an established profession for many centuries. Today 
it is an important part of the foundation on which the great 
structure of our economic life depends. 

In a broad sense, banking includes various types of insti
tutions: savings banks, investment banks, consumer credit or
ganizations, land banks, trust companies, commercial banks. 
It is about this commercial type of banking that I want to talk. 

Because of the nature of his business, the commercial 
banker tends to become a personal financial counsellor and 
advisor. Intimate relationships are maintained with the execu
tives of large corporations as well as with smaller firms and 
individuals. The commercial bank is unique in the breadth of 
its dealings with all types of business, including industry, agri
culture, transportation and trade, federal, state and municipal 
financing. It serves as a channel through which the financial 
activities of all enterprises move in an orderly way. 

No less important are the many services offered by the 
commercial bank to the individual. It accepts his deposits, 
pays and collects his checks, renders statements of his account, 
provides safe-keeping for his funds and securities, transfers 
his money anywhere in the world as he directs, lends him 
funds to help meet diversified financial needs from the pay
ment of a hospital bill to the establishment of a business. It 
offers advisory assistance in investment problems and guidance 
in matters relating to his financial welfare and that of his 
family. It serves in many capacities of trust involving personal 
estates and their beneficiaries. In his dealings with individual 
customers the banker stands close behind the minister and 
beside the doctor and the lawyer as consultant and advisor on 
intimate and confidential aspects of his customer's life. 
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Very special banking service was provided on one occa
sion to some individuals in New York. A young Westerner, 
a depositor in one of the New York city branches, working 
for a large oil company in New York, was engaged to an 
Oregon girl. They planned to be married in about four 
months. Unexpectedly he was ordered to sail to Venezuela 
within a week for an indefinite stay. After much 'phoning, 
the couple decided to be married immediately so she could 
go with him. By the time she got to New York and they had 
the license, they discovered that the waiting period of 72 
hours required by New York law would not expire until after 
their ship sailed. They appealed to the branch manager. They 
hoped the bank would bring influence to bear on city officials 
to make an exception to the law. That the manager could 
not do, but he did meet the situation by getting a car and 
driver to take the couple to Elkton, Maryland, where no wait
ing period is required. They were married and back in New 
York in about twelve hours. 

Our present complex, highly organized commercial bank
ing system has a very long European background. As far 
back as 350 B.C. Demosthenes said "It is the custom with 
bankers to make memoranda of the sums which they advance 
and the purpose for which these are wanted, and of the sums 
which are their customers' deposits so that they may be able 
by knowing what has been received and what has been de
posited to balance their accounts." Demosthenes' word, trans
lated here as banker should perhaps be rendered as money
lender or even loan-shark. Money-changers are mentioned in 
the Bible. With the growth of the great trading cities of the 
Middle Ages, Amsterdam, Hamburg, Genoa and Venice, there 
appeared what were known as exchange banks. They had no 
capital of their own, received no deposits. Their function was 
to turn into readily acceptable spendable money, the values 
delivered to them from all parts of the world. 

In Venice in 1270, the exchange bank had become so im

portant that the government required it to give security for 
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the right to carry on its business, although it had no deposits. 
By 1318 the practice of taking deposits had developed, for in 
that year an act was passed recognizing the practice and re
quiring the bank to give additional security. A similar de
velopment in Amsterdam led to the establishment in 1609 of 
the Bank of Amsterdam. In England commercial banking 
grew out of the dealings of the goldsmiths. The Bank of Eng
land was chartered in 1694. 

It is interesting to note that in our own southern part of 
the United States, many commercial banks developed from 
the general store and furnishing firm. The merchant would 
furnish a customer, buy or sell for him his produce, credit his 
account with the proceeds, holding any balance until the cus
tomer called for it or used it up in trade. Under this kind of 
setup it was natural for the merchant to consider as his own 
private affair how he handled his advances and the money 
that came to him. 

The R. H. Macy department store in New York sells only 
for cash. To give customers the convenience of a charge ac
count they set up in the store the R. H. Macy Bank where 
funds could be deposited in anticipation of purchases. It now 
operates as a state bank under the state banking act. 

A most remarkable case of banking as a private business 
was the Banco John M. Keith of San Jose Costa Rica. Mr. 
Keith went to Costa Rica as a young man. He entered busi
ness there, married a Costa Rican girl. He was very successful, 
being one of the founders of the United Fruit Company. His 
character and ability so won the confidence of the public that 
people began to leave their securities, investments and money 
with him. He had no partner, formed no association or cor
poration, but acted solely in his individual capacity, handling 
the whole business as his personal affair. The business grew 
and prospered until the deposits amounted to many millions. 
Checks, drafts, letters of credit of Banco John M. Keith were 
readily accepted and negotiable in New York, San Francisco 
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and Europe where Costa Rican bananas and coffee were sold. 
When Mr. Keith finally died, the community suddenly awoke 
to the fact that all the public's banking assets were part of his 
personal estate. The Costa Rican court, by special unprece
dented action, got the bank open and working. 

In the last twenty-five years, and especially since the bank 
holiday of the 30's, the banker himself, as well as the public, 
has come to consider the commercial bank, regardless of its 
ownership or control, a public institution. Under the new 
concept the head of a commercial bank can no longer conduct 
its affairs as his private business, but must recognize certain 
definite responsibilities to others. 

In the first place and above all else, he has an obligation to 
his depositors. Beyond his legal obligation there is also a 
moral one. Unlike most corporations which deal with their 
owners' assets, the bank's own capital is only a small part of 
its working funds. The bank is in a sense a fiduciary holder 
of its depositors' money. By far the larger part of a commer
cial bank's deposits are on demand, subject to withdrawal 
in whole or in part without notice. Preparation for and 
ability to meet his responsibility to the depositors' rights put 
a severe restriction on the uses to which the banker can 
properly put his funds. 

In the second place the banker has a responsibility to the 
borrower. His deposits are the banker's merchandise. He 
seeks borrowers as a merchant seeks buyers-to dispose of 
his goods. Also, like the merchant, he must endeavor to 
please his clientele by supplying the particular goods that 
meets its needs. A permanently satisfactory relationship 
between bank and borrower can be built only when the 
borrower understands the banker's limitations, and the 
banker assures himself that the loan terms, which his obliga
tion to others permit him to offer, really fit the borrower's 
credit requirements. 
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Superficial differences can sometimes be composed. A 
few years ago Saudi Arabia wished to buy a large amount of 
silver in Mexico and have it minted into Arabian silver coins. 
Incidentally, the Mexican mint turns out some of the finest 
and most beautiful work in the world. Arabia applied to a 
large New York bank for a loan to cover the cost of the bar 
silver and the expense of coining it, repayment to be made 
upon delivery of the coins. The loan was approved and all 
seemed in order until the Arabs announced they would pay 
no interest on the loan. They said they couldn't; the Koran 
forbade the payment of interest. It looked as if the deal were 
off when the Arabs came up with another idea. They would 
be glad to pay a commission. The Koran said nothing about 
commissions. When, by coincidence, it developed that the 
commission they would pay exactly equaled the interest the 
bank had asked, the transaction was consummated without 
difficulty. Apparently to a banker as well as to the poet "a 
rose by any other name smells just as sweet." 

On the fundamentals of bank credits, however, there 
must be complete understanding and a meeting of the minds 
if the banker is properly to fulfill his responsibility to his 
borrower. 

FIRsT, credit granted must really be a loan, repayable in a 
relatively short time. It must not be a permanent or even 
semi-permanent investment as capital. The failure on the 
part of credit seekers to recognize this distinction, their mis
understanding of the kind of merchandise the banker has 
to sell is probably the greatest single cause for public criti
cism of the banker. Frequent complaints are heard of the 
unwillingness of banks to make loans. The number of such 
complaints may have been the reason a Midland, Texas 
banker put a little electric sign on his desk. When he presses 
the button the lights flash "Hell no!" Often since 1932 the 
suggested remedy has been for the government itself to 
grant the loan which it is claimed credit worthy borrowers 
cannot obtain from the usual sources. 
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SEcoND, the loan as distinguished from a capital advance, 
must at all times be safe and collectible when due, whether 
the purpose for which it was used proved successful or not. 

THIRD, the proceeds of a loan should be used for a produc
tive purpose. While undoubtedly some loans are made for 
speculative ventures, or simply for meeting non-productive 
expenses, the commercial banker most nearly meets his duty 
to all the groups he serves when the credits he grants oper
ate to increase the real wealth of the community. 

FouRTH, when total demand for credit is heavy, loans 
should go to meet the most urgent useful need. 

It is easy to see from the above list that the first two 
requirements help the banker meet his responsibility to his 
depositors. The other two are based on his obligation to the 
general public. 

The banker's duties to the general public are broad in 
their nature, sometimes costly to the bank but frequently 
important in their effects. 

As indicated above, the banker's loan policy should be 
directed toward putting out his funds where they will 
produce the greatest good for the greatest number. At 
times this may mean a sacrifice of earnings. During the 
Stock Market boom of the 20's, rates for call money on the 
New York Exchange were 12 % , 15% and even 20% . Yet, 
during that time the New York commercial banks continued 
to meet all legitimate business credit needed at 6%. The 
satisfaction gained from aiding in the creation or expansion 
of sound businesses is a most gratifying part of the loan 
officer's duties. This phase of his work makes him a positive 
constructive force in our system of free enterprise. 

As an individual, the banker should, of course, do his full 
share in contributing to charitable and community affairs. 
Contrary to the opinion of many, and in spite of a court 
decision on the subject, I feel that the bank as a corpora
tion should not make purely charitable gifts. Its donations 
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should be limited to those institutions and causes where 
the contributions, in the best judgment of its directors, 
represents either payment for services rendered, or will 
result in a direct benefit to the bank. Leadership in the 
formulation of public financial and monetary policies is a 
responsibility of the banker. Money matters affect very 
intimately all businesses and individuals. People seem to feel 
the banker should be expert on these subjects. Balanced 
budgets, taxes, tariffs, exports, imports, quotas, price-fixing, 
subsidies, exchange rates, dollar gaps, are all topics on 
which he is expected to speak out, to state an informed and 
rational position. Yet it is on this point that the average 
banker has most notably failed to measure up. There may 
be various explanations of this short-coming but two, at 
least seem obvious: 

FIRST, it requires time, study and thought to form a 
sound well-reasoned opinion on such public questions. 
It is an easy excuse that the daily work of operating a 
bank won't permit such effort. 

SEcOND, there is the fear of disagreement and disap
proval if the opinion is unpopular. 

At the end of World War I , Mr. Frank Vanderlip, then 
president of the National · City Bank, made a trip for study 
and observation of conditions in the European countries. 

Upon his return he published a book called "WHAT HAP
PENED TO EUROPE." It aroused such a storm of protest 
and criticism that ultimately Mr. Vanderlip resigned. All 
this, in spite of the fact that affairs in Europe did turn out 
very much as he predicted. Most of the questions on which 
the banker is looked to for leadership concern the economic 
well-being of his customers and the profits of their business 
enterprises. He is afraid, sometimes because of actual expe
rience, that making his position known will bring immediate 
reprisal by loss of business from those who think themselves 
affected. 
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As a service organization, the quality and character of a 
bank lie in the people who work there. The banker has not 
only a heavy but a very personal responsibility to them. A 
notable increase in the recognition, both by the banker and 
the public, of this obligation has occurred in recent years. 
Fulfillment has not fully kept pace. The difficulty of per
suading outstanding college graduates to enter commercial 
banking is clear indication that something is lacking. Em
ployees are entitled to a healthful, comfortable, attractive 
working place, and a pleasant congenial atmosphere. Gen
erally speaking these have been well provided. Hospital 
and health insurance, life insurance and retirement plans 
on an adequate scale are the rule among the larger institu
tions. Their adoption is spreading to the smaller banks as 
well. The banker, in my opinion, has not yet met his re
sponsibility as regards salaries. Preachers, teachers and bank 
employees are three great groups of underpaid workers. It 
is fair to say that this lack is not entirely the bankers' fault. 

While the individual bank salary is low, the total bank pay
roll is high. Bank earnings as a whole for years have been 
low, lower than industry in general. In part this has been 
due to a deliberate cheap money policy by the Federal 
Government. In part it is due to the failure of banking 
methods to catch up with the machine age. On an average 
every check is sorted and listed eight times. Banks are full 
of "pick and shovel" work. As fast as this can be replaced 
by automatic machines, salary scales can be raised toward a 
proper level. 

To meet fully his responsibility to his fellow worker, the 
banker must practically revolutionize the traditional personnel 
policies of the business. Selection on ability, promotion on 
merit rather than length of service, an organization planned 
for rapid progress must be adopted. Not only are these things 
due the present worker but without them it will be impossible 
to attract the talent necessary for the continuation of the 
bank. 
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While little is said about it except at the annual meeting 
the banker, of course, has an important responsibility to 
stockholders, the owners of the institution and, in the final 
analysis, his bosses. They provide the capital that makes the 
enterprise possible. They supply the margin to protect the 
depositors and other creditors. They suffer the losses when 
they occur. In consequence, they are entitled to a return on 
their investment which represents fair compensation for the 
risks assumed. Yet the truth is that for years the stocks of our 
largest and most infiuential banks have been selling at 15% 
to 25 % below their net book value. When a bank has estab
lished a long record of fine service to its community, the stock
holders should reasonably feel that their stock ought to be 
worth more in a going concern than in liquidation. For the 
protection of their interest the banker must be cognizant of 
any proposed political or legal changes. He must be ready to 
fight by all proper means those proposals unfair to his stock
holders. Bank earnings can be drastically affected by shifting 
business conditions and long-term trends. The banker's obliga
tion to his owners requires him to be alert to what is taking 
place, to weigh accurately the effect of each new development 
and to adjust his operations accordingly. 

Although more than six hundred years have gone by since 
the founding of the first commercial bank in Venice, the 
banker has not yet perfected his work. Much remains to be 
done in fulfillment of his various responsibilities. There will 
always remain the task of fairly and justly balancing his 
obligations to the various groups. H e still has plenty of oppor
tunity for improvement and the employment of all the ability 
and ingenuity at his command. In view of this perhaps I 
should close this paper by repeating the remark of one com
mentator that a woman makes the best banker because the 
less principle she has the more interest she draws. 

Arthur W. McCain 
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TV A-EXPERIMENT IN SOCIALISM 

By joHN F. MoLoNEY 

(Read at a meeting of "THE EGYPTIANs/' Dec. 16, 1954) 

Introduction 

By way of introduction and to avoid any misunderstand
ing of the discussion that follows, the writer wishes to state 
that he has no connection, direct or indirect, with any part of 
the electric power industry. He is not now and never has been 
employed by that industry. He does not at present and never 
has owned stock or other securities issued by any unit of the 
industry. He is in no way associated with any business sup
plying goods or services to the power industry. Finally, he can 
claim no personal acquaintance with anyone who is associated 
with either the governmentally or the individually-owned 
parts of this industry. 

Despite this lack of contact with the power industry, the 
writer's interest in TVA is not unnatural or illogical. It has 
been stimulated by a number of factors, among which are: 
( 1) as a resident of Memphis, he is completely dependent 
upon TV A for electricity, which is an essential of our modern 
mode of living, ( 2) he has traveled through the TV A gen
erating area on a number of occasions and seen many of the 
agency's impressive power installations and recreational facili
ties, ( 3) TV A has been the subject of an unprecedented vol
ume of publicity from which no one living in this area could 
fully escape, and ( 4) the recent announcement of plans to 
supply additional power for Memphis and West Tennessee 
from a plant at West Memphis-power which just about 
everyone agrees is needed-aroused opposition so bitter and 
reckless that it threatens to stifle the normal economic devei
opment of the area and to seriously impede the national de
fense. These factors, among others, have caused the writer to 
want to know more about TV A-its background, what it is 
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and does, whether it is able, as claimed by its supporters, to 
produce and distribute electricity at much lower cost than the 
individually owned power companies, and if it is so able, what 
are the reasons for its success. 

Background 

The Tennessee Valley Authority is a Federal corporation 
established by an act of Congress adopted May 18, 1933. The 
Act was passed during the first weeks of the Roosevelt Admin
istration-a period when Congress, under pressure to do some
thing or anything to lessen the unhappy effects of the great 
depression, had practically abdicated its right and duty to 
carefully examine and modify legislation proposed by the ex
ecutive department. 

The idea of a TVA-type Federal agency, however, did 
not originate with Franklin D. Roosevelt or with the New 
Deal. It had its origin many years before and in a locale 
considerably removed from the Tennessee Valley. In 1914, 
there was established an organization called the Public Own
ership League of America, with headquarters in Chicago. The 
announced purpose of the League was to bring about "govern
mental ownership of public utilities and natural resources." 

It is not wholly clear whether the Public Ownership 
League was a front organization for the Socialist Party. The 
program of the two organizations was identical, however, and 
many of the same individuals w,ere leaders in both. The Secre
tary and guiding force of the Public Ownership League was 
'Carl D. Thompson. In 1905, Thompson was a national com
mitteeman of the Socialist Party. At the Party's national con
vention in 1908, his name was placed in nomination for 
President. From 1912 to 1916, he was Manager of the Party's 
Information Department. In the Presidential election of 1916, 
he managed the Socialist Party's national campaign. 

While the Socialist Party pursued its broad program 
aimed at the abolition of the profit system and the taking over 
of all industry and business "vitally essential for the existence 
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and. welfare of the people," the Public Ownership League 
concentrated its efforts on the electric light and power indus
try. The ultimate objective of the League was the same as the 
Party, however. In 1917, Secretary Thompson writing in 
The Call, New York Socialist magazine, had this to say: 

"Successful public ownership of power production means 
an adequate control of transportation and of industrial 
forces through the public ownership of the public utilities 
depending upon electrical power for their successful op
eration." 

In the same article, Thompson pointed out: 
"Electric power is the key to the control of the future 
organization of industrial, mechanical and domestic life." 

For a number of years, the League pursued its policy of 
attacking the electric industry and encouraging the establish
ment of municipal power plants. It soon became apparent, in 
the words of one of the leading Socialists, that such plants 
could "rarely compete in rates and efficiency with the new 
plants being established by private companies ... " The 
Socialists therefore developed the concept of "super-power" 
which involved the tieing together of all the municipally 
owned plants, together with the Federally owned hydro-elec
tric plants, then operated by the Reclamation Service, and 
Muscle Shoals which the League urged "should be completed, 
held and operated by the government ... " 

To promote this program, the League's bulletin, Public 
Ownership, in September 1923, suggested "that it may be well 
to call a conference in Washington, D. C., early next year for 
the purpose of presenting the matter more efficiently to the 
members of Congress, public officials and others who may be 
willing to give the matter their attention." In December 1923, 
Public Ownership reported that arrangements for the Wash
ington conference, to be held Jan. 16-17, 1924, had been com
pleted and noted significantly that "United States Senator 
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George W. Norris of Nebraska has agreed to introduce and 
is now at work drafting suitable measures providing for the 
public superpower system ... " 

The Washington conference was held as scheduled and, 
again according to Public Ownership, "was a notable and 
encouraging success. It accomplished its object and marks 
another step forward in the public ownership movement in 
America." As he had promised, Senator Norris, on March 10, 
1924, introduced S.2790 "To provide for the conservation and 
utilization of the natural resources of the Nation, the coordi
nation of flood control and navigation of streams, the develop
ment of hydroelectric energy, and the distribution of the same, 
and for other purposes." The bill specifically provided that 
the government power plant at Muscle Shoals be completed, 
developed and extended and that the government should 
engage in the manufacture and distribution of fertilizer and 
explosives. It provided, almost incidentally, that the Commis
sion to be created to direct this whole undertaking " ... shall 
manage its projects with a view to considering the functions of 
flood control, reclamation and navigation ... " 

The Norris bill of 1924 did not pass but the Senator was 
back with another bill (S. 2147) in 1926. This time the ob
jective was somewhat more modest. The bill was limited to the 
T ennessee River where it proposed to set up a power authority 
which would complete and operate the Muscle Shoals plant 
and construct and operate other dams on the T ennessee. This 
bill was also defeated, as was a similar bill ( S.J. Res. 163) 
introduced by Senator Norris in 1927. In 1928, another Norris 
bill was passed by Congress but vetoed by President Coolidge. 

The Socialists kept plugging away, however. They were 
especially interested in Muscle Shoals. Among the planks in 

the Party's platform for 1928 was one that proposed "Nation

alization of our natural resources, beginning with the coal 
mines and water sites, particularly at Boulder Dam and 

Muscle Shoals." The depression beginning in 1929 provided 
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the Party with an excellent opportunity to push across some of 
its plans. As H. S. Raushenbush, writing in The N ew Leader 
in 1927, had pointed out, "There is no driving power for 
social change like hunger . . . The old time carrying drive of 
Socialist doctrine was in poverty and prophetic promise." 
Senator Norris kept on introducing bills, one of which was 
passed and vetoed by President Hoover in 1931. 

With the inauguration of Franklin D. Roosevelt, large 
numbers of Socialists moved into positions of importance in 
the Federal government. Senator Norris again introduced his 
TV A bill. Congressman Rankin of Mississippi was co-sponsor 
in the House and, as noted previously, the bill was enacted on 
May 18, 1933, barely two months after inauguration. 

The ease with which the Socialists moved in Washington 
during this period is illustrated by the report of Carl Thomp
son in the June, 1933 issue of Public Ownership: 

"We did not find it so difficult to make an appointment 
with and meet President Roosevelt ... " Mr. Thompson 

related. 

"I began by way of introduction to say that I was Sec
retary of the Public Ownership League of America, but 
the President interrupted in his jovial maner saying 'I 
know all about it. You are doing a wonderful work.'" 

"And then" continued Thompson "he began to ply us 
with questions, indicating a better knowledge of the 
League and its work than I had any reason to expect . . . 
The President then asked about certain appointments 
for the Tennessee River authority which is to have charge 
of the Muscle Shoals project ... " 

TVA Act 
The preamble to the law establishing TVA states that it 
is an Act "To improve the navigability and to provide for 
the flood control of the Tennessee River; to provide for 
reforestation and the proper use of marginal lands in the 
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Tennessee Valley; to provide for the agricultural and in
dustrial development of said valley; to provide for the 
national defense by the creation of a corporation for the 
operation of Government properties at and near Muscle 
Shoals in the State of Alabama, and for other purposes." 

There was nothing in the preamble that mentioned elec-
tric power for there was still some constitutional question as 
to whether the Federal government could enter the power 
business except incidentally to navigation, flood control and 
reclamation. 

However, the body of the Act established a corporation 
to be known as the Tennessee Valley Authority and gave it 
broad powers to construct dams, reservoirs, power houses, 
transmission lines and incidental works on the Tennessee 
River and its tributaries. The corporation was specifically 
authorized "to produce, distribute, and sell electric power ... " 
with preference being given to agencies "not organized or 
doing business for profit." The corporation was also author
ized to manufacture and promote the use of fertilizer. All of 
the existing Federal plant and real estate at Muscle Shoals 
was turned over to the corporation and it was given the power 
of eminent domain-to take property in the name of the 
United States government. In the sale of power, the corpora
tion was authorized to establish resale rates and to encourage 
rate schedules that favored domestic as against industrial con
sumers. 

The TV A Act represented probably the broadest delega
tion of authority by Congress to an administrative agency up 
to that time. The Presidential message, urging passage of the 
Act, is significant. It said: 

". . . this power development of war days (Muscle 
Shoals) leads logically to national planning for a com
plete watershed involving many states and the future 
lives and welfare of millions." The President urged the 
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passage of " ... legislation to create a Tennessee Valley 
Authority-a corporation clothed with the power of gov
ernment ... It should be charged with the broadest duty 
velopment of the natural resources of the Tennessee 
of planning for the proper use, cons~rvation, and de
River drainage basin and its adjoining territory for the 
aeneral social and economical welfare of the Nation. 
0 

This authority should also be clothed with the necessary 
power to carry these plans into effect." 

There we have it-a Federal agency with practically 
complete power to plan and direct the use of resources of a 
broad area and the lives of millions of people. David E. Lillien
thal, former Board Chairman of TV A and its most prolific 
publicist, emphasizes throughout his writings the concept of 
"unified resource development" which, he stresses, is a 
notable departure from previous American custom. Lillienthal 
states that TVA represents "the decentralized administration 
of centralized authority." Analysis of this impressive term, 
within the context of Lillienthal's writings, shows that it 
means simply the concentration of tremendous authority in a 
single Federal agency and the location of that agency's head
quarters outside of Washington, D . C. 

In another passage in his book, TV A-Democracy on the 

March, Lillienthal states: "The method-and this is the 
distinctive part of the experiment-is to try to bring to 
bear at the grass roots the skills of public experts and ad
ministrators not for negative regulation but to make 
affirmative action in the public interest both feasible and 
appealing to private industry." 

Here we have-very effectively stated-the direct conflict 
between the traditional American concept of economic devel
opment through individual initiative, with government in a 
referee or regulatory role, and the socialist view that govern
ment should take "affirmative action" to force the economy 
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into channels which the "experts" decide are best for the gen
eral welfare. Lillienthal argues that " the people are now help
less without the experts" and he means government-employed 
experts. There will be many self-respecting Americans who 
will differ with such a philosophy. 

In any event, the TVA had become a reality. While some 
regarded it as an interesting and harmless experiment to help 
the poor T ennessee hill folk and others gave it approval simply 
as the source of cut-rate electricity, Norman Thomas, five
times Presidential candidate of the Socialist Party recognized 
its real meaning. "The TV A" he stated "is the only genuinely 
socialist act in the New Deal-a flower in the midst of weeds." 
And Carl D. Thompson, Secretary of the Public Ownership 
League wrote that " .. . Step by step this plan which the 
Public Ownership League presented and published fifteen 
years ago is being surely and steadily realized ... The Ten
nessee Valley Authority has become an outstanding reality . . . 
Thus our dreams come true." 

What TV A Has Done 

Last year, TV A celebrated its 20th birthday. During its 
first 20 years, the corporation has grown to be by far the larg
est electric utility operating in this part of the country. It has 
constructed 20 huge dams on the Tennessee and its tribu
taries; 10 additional dams have been integrated into the TV A 
system. Of the latter, one (Wilson) was built by the War De
partment, four were taken over from individually-owned 
power companies, and the remaining five are owned by the 
Aluminum Co. of America and operated by agreement with 
TV A. The agency also has built or has under construction 7 
large steam plants. Its installed capacity, as of June 30, 1953, 
was 5.1 million kilowatts. Additional construction is expected 
to increase this to 9.9 million kilowatts by December of 1956, 
some 60% or more of it steam-generated. 
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In its first 20 years, the TV A constructed 8,978 miles of 
transmission lines to serve 148 municipalities and coopera
tives. The latter, in turn, serve 1,133,000 consumers. TVA 
also supplies substantial quantities of power directly to other 
Federal agencies and to industries. 

TV A dams, plus dredging and locks, have created a 
channel with a nine foot navigable depth for 630 miles, from 
Knoxville to the Ohio River. A considerable part of this chan
nel is in the form of reservoirs which TV A likes to describe as 
the Great Lakes of the South. A substantial recreation indus
try has developed with these reservoirs as a base. TV A's dams 
create about 12 million acre feet of water storage which can 
be used to regulate the flow of the river for flood control 
purposes. 

In the course of this gigantic construction job, TV A 
relates that it cleared some 200,000 acres of land, built or 
relocated 1,300 miles of highway and 200 miles of railroad, 
and excavated 30,000,000 cubic yards of rock and earth
enough to bury 20 Empire State buildings. Concrete and rock 
fill totaled 11 3,000,000 cubic yards-more than 12 times the 
bulk of the great pyramids of Egypt. The volume of concrete 
alone was more than 21'2 times that used for the Panama 
Canal and equaled 35 Hoover Dams and 10 Grand Coulee 
dams. In one of its more exuberant press releases, TVA stated 
that " ... the volume of concrete and rock fill used in these 
projects would fill a hole almost ten feet in diameter straight 
through the earth from America to China." Whereupon, some 
cynic questioned whether it is reasonable to require a rope ten 
feet in diameter and 8,000 miles long to harness a river 650 
miles in length. 

In describing TV A's construction act1v1t1es, former 
Chairman Lillienthal stated: "It is the largest job of en
gineering and construction ever carried out by a single organi
zation in all history . . . There is almost nothing, however 
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fantastic, that a team of engineers, scientists and administra
tors cannot do today." He should perhaps have added "given 
access to the resources of the United States Treasury." 

TV A has engaged in many activities other than control 
of the river. It has plants, land and equipment devoted to fer
tilizer manufacture, which it values at $35 million. It con
ducts an extensive mapping service to meet its own needs and 
to serve other Federal agencies. Last year, this division pre
pared maps in various parts of the United States and in 10 
foreign countries. In cooperation with other agencies, Federal 
and · State, TV A carries on an agricultural education program 
emphasizing soil conservation and the use of its fertilizer, a 
livestock research program, a forest program-including the 
operation of two nurseries, a malaria control program and a 
program of economic research. It also has a very extensive 
program for publicizing TV A activities. The agency employs 
more than 22,000 persons and, during the first 20 years of its 
life, received a total of $1.6 billion in Federal appropriations. 

TVA Power 

TV A and its supporters claim that it is producing and 
distributing electric power at substantially lower cost th_~n 

the individually-owned power companies and, at the same 
time, earning a "profit" on its operations. The conclusion is 
drawn that this socialist experiment is therefore highly suc
cessful and that it should be extended to other areas where, 
it is claimed, the power companies are charging exhorbitant 
rates. 

There is no question that TV A electric rates are signifi
cantly lower than those charged by non-governmental sup
pliers of power. If this were the only factor considered, it 
would have to be admitted that TVA is proof of the socialist 
doctrine that government can do it better and cheaper. A 
simple comparison of rates, however, does not provide a valid 
basis for comparing a government operation like TV A with 
individually-owned power companies, or even for evaluating 
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the success of TVA itself. It must be admitted, at the outset, 
that such a comparison and evaluation are extremely complex 
and technical. It is made even more difficult by statements 
issued by TV A and its supporters which have the effect, if not 
the intent, of confusing the public. 

There are, however, three major points on which TVA 
operations differ sharply from those of an individually-owned 
power company. The first of these is that TV A, as we have 
seen, is a multi-purpose government agency. As such it is not 
subject to control by the Federal Power Commission or State 
regulatory agencies and therefore has enjoyed the privilege 
of "allocating" its costs among its various activities as it sees 
fit. What this means is that when TV A builds a dam that 
costs, say, $10 million, TV A decides how much of that cost 
shall be charged to power, how much to flood control, and 
how much to navigation. Of the more than $400 million 
invested in multiple-use dams, TVA has allocated 42% to 
power costs, 31% to flood control and 27% to navigation. 
The details of this distribution could be argued indefinitely 
but there are competent engineers who hold that TV A has 
not allocated a sufficient percentage of these multiple-purpose 
costs to power. The type of dams constructed by TV A demon
strates without question that power production was the major 
purpose. As early as 1935, David E. Lillienthal, then TV A 
power director, stated: "These dams are power dams. They 
are being built because they will produce electric power." The 
amounts allocated by TVA to flood control and navigation 
are several times the Army Engineers' estimate of the cost of 
a complete flood control and navigation system for the river. 
On this basis, it is reasonable to conclude that the proportion 
of joint costs allocated to power generation by TV A has been 
"modest" and definitely less than those which a power com
pany would have to include in its costs. 

A second major difference between TVA operations and 
those of an individually-owned power company involves in
terest on capital investment. Each year beginning with 1939, 
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TVA has reported what it calls a "profit" on its power busi
ness. Through 1952, this totaled $212 million, according to 
TVA's own figures. Up through the same year, TVA had 
built up an investment of over $800 million in the power part 
of its business (by its own allocation formula) . With the 
exception of a small bond issue which it sold to the U. S. 
Treasury and on which it has paid only part of the stipulated 
interest, TVA has never paid any interest on this huge in
vestment. The U. S. Treasury, however, has been paying 
interest. If we use 2Yz % to fairly represent the rate on U. S. 
long-term bonds, the interest cost to the Treasury of the TV A 
power investment is $150 million. Had TVA paid this interest 
to the Treasury, 70 % of its "profits" would have disappeared. 
If TV A had to go into the market and borrow money on the 
same basis as an individually-owned power company, its entire 
"profit" would have been replaced by a $28 million loss, even 
with the benefit of a favorable allocation of costs. 

Consideration of this question of interest-free money is 
sometimes confused by statements that TVA is annually pay
ing certain sums into the Federal Treasury. Such payments are 
not interest. They are repayments on capital and they were 
not made until the Government Corporations Appropriation 
Act of 1948 required them. The schedule of payments pre
sumes that the principal represented by TVA's power invest
ment will be repaid to the Treasury over a period of 40 years. 
Meanwhile the unpaid interest cost will continue to mount. 

The third basic difference between TV A and power com
pany operations has to do with taxes. When it was first es
tablished, TV A was not required to pay any taxes. It did 
make some small token payments "in lieu of taxes." As the 
corporation took over private power systems and hundreds of 
thousands of acres of land, it eliminated a large part of the 

tax base of many communities and counties, some of which 
verged on bankruptcy. Sentiment became strong for subject
ing TVA to taxation. Taxation on the same basis as other 
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power companies would, of course, have quickly destroyed the 
myth of cheap TV A power. Senator George Norris desc~ibed 
the situation very well when he told the Senate on Apnl 13, 
1939 that: 

"A proposal from a great assoCiatiOn of Tennessee says 
in effect, 'let the TV A properties he subject to taxation 
the same as everybody else's property.' On my desk now 
there is a printed amendment intended to be offered 
which provides that all properties of the TV A shall be 
subject to taxation everywhere under the local laws of 
taxation. If we go to that extreme, Senators can see that 
the TVA would be out of business in three months." 

The amendment did not pass. To quiet local dissatisfac-
tion, TVA was (and is ) required to pay 5% of its gross po~er 
revenues from non-Federal agencies to the States and counties 
where it owns power properties or carries on power operations. 
(Taxing authorities, of course, do not relieve the individually
owned power company of taxes on power it sells to govern
ment agencies.) This 5% tax on part of its revenues is ridicu
lously small by comparison with the taxes imposed on power 
companies. Out of total power revenues of $104.3 million in 
(fiscal) 1953, TVA paid $3.4 million in lieu of taxes. This 
was slightly over 3% of gross revenue. The taxes paid by indi
vidually-owned power companies amount to about 23 % of 
their gross revenue. 

Approached in another way, the taxes paid by TV A and 
its distributors in 1952 amounted to .69% of the net utility 
plant investment. Taxes paid by five public utilities operating 
in Tennessee amounted to 7.89% of their net plant invest
ment. Computed on the same basis, taxes on the Middle 
South System were 6.24% and on the Southern Bell T ele
phone and Telegraph Co. 7.54% . In other words, the five 
Tennessee utilities paid taxes at 11.4 times the rate of TVA, 
the Middle South System paid at 9.0 times the TVA rate, and 
the Southern Bell Co. paid at 10.9 times the TVA rate. Over 
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the 1933-1952 period, TVA failed by $346 million to pay 
taxes on a basis comparable to those paid by individually
owned electric utilities. This item of unpaid taxes alone IS 

161 % of TVA's claimed "profit" over the 19-year period. 

The three factors- allocation of costs, unpaid interest 
and unpaid taxes-completely invalidate the concept of TV A 
rates as a "yardstick." There is no basis for comparing such 
rates with those of the individually-owned power company 
because TV A fails by about 50% to meet the costs the power 
company must meet. And someone has to pay those costs. The 
interest which TVA does not pay is an item in the Federal 
budget which must be paid by taxpayers throughout the 
country. The State and loca l taxes which TV A does not pay 
must be paid by taxpayers in the area where the agency op
erates. The Federal income tax that is not paid by TV A must 
be paid by other Federal taxpayers. In other words, residents 
of the TVA area have been able to shift to Federal taxpayers 
throughout the country a part of what they would normally 
pay for electricity. Another part of their electric bill is being 
paid in the form of higher State and local taxes to replace 
those which TV A does not pay. Thus, there is no magic in 
socialized electricity, any more than there is in any other form 
of socialist activity. 

On the contrary, socialism carries with it many disad
vantages. Proponents of TVA frequently attack the individ
ua iiy-owned power company as a "monopoly." But TV A is a 
far tighter monopoly than any power company, because TVA 
is government itself and is subject to none of the regulatory 
laws and controls which govern the individually-owned power 
company. TV A power contracts provide that the purchasing 
municipality or cooperative may not obtain power, by gen
eration or otherwise, from any source other than TV A. An 
exception is made in the event TV A refuses to supply a cus
tomer's increased needs. "In such an event, TV A may-but is 
not required to-consent to the customer obtaining power 
elsewhere. 

38 

This arrangement makes the area completely dependent 
upon TVA for its power requirements. It also makes the 
area politically dependent. It accounts in large measure for 
the manner in which State and local officials rush to fight 
TV A's battles for more appropriations or other objectives. 
These officials have used TVA's power rates as a vehicle to 
advance themselves with the public. If a municipality's power 
supply should turn out to be too small to meet its growing 
needs, the public might well place the responsibility on those 
who had committed them to a single source of power-a 
source which is, in turn, dependent upon continued Federal 
appropriations. Actually, that is the very situation that is de
veloping in the TV A area. The region is threatened with a 
shortage of power within the next several years. TV A and its 
supporters seem determined to force that shortage rather than 
see present power supplies supplemented from any source 
other than TV A. The recklessness and ruthlessness of the op
position to additional non-TV A power has seen few equals in 
American political history. 

Flood Control and Navigation 

While power production has been the major activity of 
TV A, its flood control and navigation operations deserve at 
least brief consideration. As in the case of power, TV A claims 
these activities have been remarkably successful, producing 
"savings" of many millions of dollars annually. Just as in the 
case of power, however, an evaluation of these programs 
involves more than the simple acceptance of TV A's claims. 

As already noted, the river has been made navigable 
from the Ohio to Knoxville, some 630 miles. Tonnage moving 
over the system in recent years has increased substantially. 
This has also been true of the other major river systems and 
is not limited to the Tennessee. The total cost of navigation 
improvements by TVA plus annual operating costs amounts 
to approximately 1 cent per ton mile of freight moved. When 
this cost, which is paid by Federal taxpayers, is added to the 
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direct cost of barge operation, the total is about the same as 
the cost of shipping by rail. While a limited number of pro
duce~s or distributors, who use the waterway, realize some ~
~ancml advantage, there is no net national gain · there is 
Simply a shifting of costs from one group to anothe:. 

Since TVA completed the major units of its system of 
dams, there have been no floods of any significance in the 
Tennessee Valley and it is reasonable to believe that the 
agency's facil~ties, if properly operated, will con trol any fore
see~ble flood ~n the area. As in the case of its power and navi
gatwn o?eratwns, TVA claims that its flood control activities 
save residents of the T ennessee Va lley-and the Oh' d 
M' · · · 10 an 

ISSISsippi Valleys as well- many millions of dollars an-
nually. Actually, a simple system of flood control dams could 
have d~ne this. But what TVA erected was a series of power 
?ams with flood control dams built on top of them. The result 
IS that TV A has placed permanently under water more 
land-much of it the best land in the area-than was ever 
covered temporarily by the most disastrous floods in the his
tory of the T ennessee River. As early as 1940, the T ennessee 
F~rm Bureau Federation estimated, on the basis of prevailing 
pnces, that the annual crop loss from land then inundated 
was $13.5 million. Since that time, the area of land put under 
water has substantially increased and the price ]eve] has more 
than dou?Ied. The ~attle which the farmers put up to prevent 
the floodmg of the1: land and their homes has been largely 
forgotten; although It was an important political issue in the 
area durmg the late 1930s and early 1940s. It is recalled to 
s~ow that there is a cost-a rather substantial one-associated 
\~Ith TVA flood control operations. As to the claimed bene
fits, the U. S. General Accounting Office reported to Con

gress : .':w e believe that there is considerable question as to 
the ab1hty .of the Authority to reduce effectively all the floods 
and thus mcrease the land values in the lower Mississippi 

':'alley, and that, as a result, it has not conclusively substan
tiated the flood control benefits." 
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The anomaly of TVA lies in the fact that a majority of 
the American people have rejected socialism when it has been 
presented to them as such. Yet socialization of the electric 
power industry-as exemplified by TV A-has made great 
progress in this country. One reason is that it has been pre
sented to the public under the guise of the conservation and 
development of natural resources. All Federal power opera
tions have gotten their start as hydro-electric projects. Pro
ponents point to a river and say "H ere is one of God's greatest 
gifts to man-a great natural resource." From that, they jump 
to the conclusion that such a resource should be owned and 
developed by government. There is no justification for such 
a conclusion. 

Certainly, water is a natural resource. But so are growing 
timber, coal, iron, lead, clay, oil, and land itself. Some of the 
most ardent proponents of TV A would probably express 
strong opposition to the idea that the government should own 
and operate all land and other resources. But if government 
has the exclusive right to own and develop water power, then 
it has an equal claim to own and develop all other resources. 
The informed socialists recognize this. That is one reason they 
have been such staunch advocates of TV A. And the history of 
TV A indicates strongly that it may be only a matter of time 
until such complete socialization is achieved. When the cor
poration was established, it was claimed that its power opera
tions would involve only the marketing of power produced 
incidental to flood control and navigation. Within a year or 
two, however, it was apparent that the agency's goal was a 
complete monopoly of power production and distribution in 
the area. In 1942, TVA went beyond water power and built 
its first steam plant. By 1956, most of TVA's output will be 
steam-generated. The production of its own coal would seem 
to be a logical next step. Government ownership of the na
tion's coal mines is still one of the basic objectives of the So
cialist Party; and the TV A act contains a practically un
limited grant of power, whenever the corporation decides to 
use it. 
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In the final analysis, the issue involved in TV A is that of 
individual freedom. Water power or any other resource has no 
feeling as to whether it is owned and controlled by govern
ment or by private individuals. In the socialized economy, it 
is people who are controlled and told what they may or may 
not do. This is the type of economy that is being imposed 
upon the American people through TV A and similar agen
cies. It is being imposed by the "carrot and stick" technique 
of cheap electric rates and by an intensive propaganda cam
paign which is deceiving the public as to the facts. Ironically, 
a considerable part of this campaign is paid for with funds 
extracted from the American people in the form of Federal 
State and local taxes. 

The issue is not yet decided but the United States has 
undoubtedly moved a long way down the socialist road since 
Carl Thompson in 1917 pointed out that "Electric power is 
the key to the control of the future organization of industrial, 
mechanical and domestic life." The question is whether the 
advocates of complete socialization-who deny they are social
ists-or those who believe in the freedom and dignity of the 
individual shall prevail. 
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THE LAYMAN LOOKS AT IDS cm.JRCH 

By FRANK E. FAUX 

(Read at a meeting of "THE EGYPTIANs," January 20, 1955.) 

As this layman looks at his church tonight, he has no in
tention of making comparisons with another church; nor does 
he intend to praise one and condemn another. He sees much 
in his own church that is perfunctory and superficial; he does 
not deny these same attributes to other churches. In an age 
saturated with physical glamour and surprise, he possesses no 
new and startling reasons for attending even his own church, 
but would like to consider with you some of the values in
herent to any church that are worth reviewing even if not 
glamorous and dramatic. 

From the most primitive faiths down to the most mod

ern has run that first principle of religious thought, Fellow

ship and Community. This principle is basic to any organiza
tion and to worship. It involves not only a sense of fellowship 

and community participation with other persons, but with 

social groups and divine relationships. It also is important 

because it is the principle by which the individual may best 
organize his life. It is in our sense of being members of a 

group, of having social status and connections, that we come 
into our own, and utilize our powers. Then it is that we realize 

that someone else is depending on us ; that we are necessary; 
that because of us someone else will live better, find more of 

happiness, beauty, or peace. Loneliness and uselessness are the 
hardest crosses to bear because they are the most self-effacing 

and limiting experiences of life. We may tend to agree with 
Emerson that "the great man or woman is he who keeps, in 

the midst of the multitude, the independence of solitude," 
but we know that in fellowship and brotherhood and solidari
ty life is fulfilled. The great philosophers, past and present, 
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have seriously questioned whether one can be a personality 
without the sense of fellowship and the experience of com
munity. Man is a social creature with a divine relationship. 

So it is that our church is important to us. Occasionally 
someone will say that church-going seems to make no differ
ence, and that each man can have his own private religion, 
personally possessed, which sees him through the hours of 
both pleasure and pain. I am sure that is true; yet I feel it 
is not complete. Then, too, I am certain that the tradition and 
the culture of the church universal provide firm soil upo"n 
which the lone ranger, and even the sceptic, can move with 
confidence. Pyrrho, the father of scepticism, claimed that he 
was never sure of anything and refused to believe even what 
he saw clearly before his eyes. Sometimes he would walk as 
though to pitch over a cliff to demonstrate his doubt that the 
precipice was really there. His disciples, more convinced than 
he, were always conveniently at hand in time to catch him 
and to hold him safe. Every religious sceptic is a Pyrrho, 
whose lack of faith is made bearable to him because other 
people do believe, and do therefore keep his world safe. With
out giving any consideration to the theological overtones usu
ally accompanying this statement, close the churches tomor
row, and some strange characters would be looking for vacant 
ground in which to start digging the foundations of a new 
church. It is really quite rerfeshing and reassurring, although 
definitely hypocritical, to hear those who apparently have no 
need for a church say they would not want the masses to be 
without one. 

There are in life a few moments of serene faith, of deep 
insight, of bold and noble action. There are times when even 
the meanest and smallest men take on a certain dignity and 
moral grandeur. But such moments are apt to be few and far 
between. Even the masters of the spiritual life tell us over and 
over again of long stretches of time when work has to be done 
and life has to be lived without inspiration, without a full 
understanding of the meaning of what we do, with nothing 
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but the memory of that courage and sense of power which 
belongs to life's high moments. Try as we will, we cannot 
escape the fact that to follow the way of religion involves a 
few high moments when everything seems clear, and long 
periods of time when, in the absence of inspiration, we simply 
have to walk "today, tomorrow, and the day following." "The 
great test of a people," said Winston Churchill during the dark 
days of the war, "is what they can do when they are tired." 
In the same way, the real test of our religion is not what we 
are in moments of supreme insight and inspiration, but the 
way we are able to stand up to the daily wear and tear, the 
quality of spirit we manage to bring to thousands of ordinary 
todays and tomorrows. 

The church exists to help us with this continuing task. 
It is only a small part of its task to inspire people to set out 
upon the religious way. Rather is it to keep us on that way 
once we have started; to remind us of what it means; to keep 
us steady and patient in its obligations; to help us along 
through the times when we feel duty, but not joy; a sense 
of that direction in which we ought to go. The church is not 
a society ,of the perfect, but of the admittedly imperfect; a fel
lowship not of saints, but of persons who know they are sinners 
and wish they were not. Failure to grasp the meaning of this 
accounts for a great deal of misunderstanding about the 
church. There is an illusion abroad that the church is a fel
lowship of ordinary folk who think they are perfect. The 
church is a fellowship of ordinary folk who, precisely because 
they know they are imperfect, are trying to be something 
better. We must admit that the churches are far from being 
the true leaven of the kingdom of God, but we do not 
admit to hypocricy. Nor does it follow that because they are 
not perfect, they carry out no creative and ennobling tasks in 
the hearts of individual men and within human society. It is 
well every · now and then to ask what is good about the 
church as well as dwelling on what is bad about it, because 
it does have a terrific impact upon our lives. 
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In periods of crisis and change, when men feel insecure 
and perplexed, we have but to read the religious ads in the 
papers to see that these conditions breed a vast number of 
new and fancy cults. They range all the way from faith in 
the stars to faith in the inscriptions on the pyramids. Some, 
for a price, will unfold to us the secrets of conquering disease, 
poverty, war, and death. If we will but follow them, we will 
be free of worry, rich over night, and be able to talk with the 
dead. Such are the side roads, exciting, glamorous, charming, 
-but for the long haul, for the purpose of getting somewhere 
without distraction, we prefer the highway of solidness and 
sureness. Our churches continue to offer us this main road. 
The signs are familiar-"What doth the Lord require of thee 
but to do justly and to love mercy and to walk humbly with 
thy God?" "Thou shalt love the Lord thy God ~ith heart and 
mind and strength, and thy neighbor as thy self." "Whatso
ever a man soweth, that shall he also reap." There is a certain 
stability of the main road which comes from a sense of com
panionship with others traveling a similar journey, and there 
is a durability, a capacity to survive. The churches of the main 
road, despite their failings, have somehow kept alive the flame 
of religion in millions of hearts and have outlasted all the 
fancy and frilled cults. 

The church provides people with a field in which to 
apply their religious insights in cooperation with other men 
and women. It is a hard thing to be an only child, even an 
only child of God. I have much sympathy and appreciation 
for the solitary aspects of religion. It is undoubtedly true th'!t 
our deepest faith comes to us out of our loneliness. What we 
really believe to be true about God and his ways is likely to be 
a discovery we have made in the depths of our own souls. Yet 
religion is not complete until it is expressed in our human re

lationships; until we submit our solitary insights to the dis
ciplines of living and working with other human beings; until 
we have shared our spirituality with our neighbors. You will 
recall that the great spiritual leaders of all lands and all times 
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went off to the wilderness or the mountains to meditate and 
to pray, -to renew their spiritual vigor-but they always 
came back to share their strength with their fellow men. 
Every church is like a family in which mutual obligations of 
living and working together put every individual faith to a 
practical test. A person may feel very close to God while 
fishing or playing golf on a Sunday morning, but until he has 
shared that feeling in a religious fellowship, his intimations, 
no matter how beautiful, have not really been confirmed. The 
church is a logical fellowship for the expression of this prac
tical and necessary part of religion. 

There is much ecclesiastical debate as to which church 
is the better, which has the true message. As a matter of fact, 
they are all subject to the frailty, the blindness, and the selfish
ness of the people who comprise them. Those who spend years 

wandering from one church to another seeking a fellowship 

which exactly conforms to their personal opinions of what a 
church ought to be are doomed to frustration and disappoint

ment. There is little point in seeking the perfect church. 
There is point, however, in seeking an honest church, a 
sincere church, a fellowship of men and women who are 
seriously trying to express religion in their lives and in the 
world as fully as they can. There are many churches like that 
and the effects of their presence are felt by the community. 
After all, most of the real work of the churches is not per
formed by some ecclesiastical organization but by men and 
women who carry out in the ordinary and various routines of 
their lives that courage and justice and love which are the 
very substance of a living religion. It is hard to measure these 
fruits, I know, but it is surely true that all of us have at some 
time or other been enabled to act with bravery and faith, not 
because we acted for ourselves alone, but because we felt 
ourselves part of a fellowship and a common faith which we 
could not betray. A great part of every man's courage in times 
of stress comes from his awareness that there are loyalties to 
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other persons, to ideals, yes, and to God which he simply 
cannot ignore, come what may. The church may not make us 
religious, but without it we would be less religious than we are. 

The greatest value which the church brings to the lives 
of men is its perpetual witness to the reality of the spiritual 
factors of human faith, hope, and love in history and in pres
ent time. For the church stands as a symbol of this spiritual 
order in a world given over to materalism, to acquisitiveness, 
and to what some think is a most practical faith, that God is 
on the side of the big money and the big battalions. The 
steeples of our churches which once towered over all else as 
an expression of our reaching for the highest, are now dwarfed 
by banks and office buildings and radio towers. Yet, the 
church continues to remind us that we live not by the material 
things alone, but that there is a spiritual order in which men 
at last find their homes, their lasting satisfactions, and their 
supreme achievements. We come, most of us, to the church 
weary and confused, and all but overpowered by the passions 
and fears and greeds of our own lives and of the world around 
us. But we come because we know, vaguely perhaps, that 
these are not all there is to life; that there is also order and 
peace and purpose and a power for righteousness at the core 
of human life. We come in answer to a hunger and a need 
and a hopeful confidence that there are resources in the 
human spirit which can heal and strengthen us when these 
resources are in tune with the divine reality. It is good for us 
to be quiet rather than to strive; to be open rather than to 
argue ; to affirm our hopes rather than our fears. 

I suppose we can never begin to understand what hap
pens in a church until we have worshipped there with some 
regularity over a considerable period of time; until we have 
been part of the act of worship in times of happiness and in 
times of sorrow; in times of self -confidence and in times of 
dreadful insecurity and fear; in times of pride and in times 
of humility. Slowly over the months and years meaning be
comes apparent and values emerge. We are affirming in our 
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churches something greater than any one of us and as old as 
mankind-"Thy will be done." It is not what we want that is 
the most important. It is that purpose toward which the con
science of the world is tending. It enlarges a man's heart to 
repeat with sincerity, "Thy will (not mine) be done." It 
makes him more a man. 

We are affirming in church an absolute equality in the 
presence of the true and the holy. The great and the small, 
the wise and the foolish, the strong and the weak are all alike 
in the act of worship. All have needs, all have hopes, all have 
value, and the standards by which, in the world, we lord it 
over each other, are swept away and lost in the beautiful 
impartiality of the divine love and mercy. We are affirming in 
the church a longing, a struggle, and a growing ability to rise 
above possessiveness which plagues us and makes us miserable. 
We are affirming in the church that man is weak, yes, and 
that there is much of the animal in him, but also that there 
is something of the magnificent and the imperishable in him. 
"Know ye not that ye are the temple of God and that the 
spirit of God dwelleth in you?" And we are affirming in 
church, week after week, a re-dedication to the way of re
ligion. We fumble and we falter and we fail. But we may not 
give up the quest; we must keep on trying. The very heart of 
the church is to carry on the steady affirmation of the per
renial human needs and attitudes. Should it fail to do so, the 
greatest impetus towards justice and peace and charity in 
human relations is lost. 

If we really want to follow the way of religion, the 
church can help us. It cannot do the whole task for us. It does 
not have all the answers, but it seems to me that the verdict 
of the centuries tells us that we will progress better along the 
way if we are within a church than if we are outside it. We 
have short memories and strong passions. We need to be re
minded constantly that amid strife and disorder of the world 
there is a sense of order and purpose and calmness in man 
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from which cometh his greatest creations and his real strength. 
W e need to be called Home. Our political parties, our manu
facturer's associations, our service clubs, our labor unions, our 
bridge and canasta groups do not attempt this difficult task. 
Only our churches will attempt it. There is no more impor
tant task for each of us as individuals nor for the destiny of 
man. That is what your church and my church is for; that is 
why I believe in it; that is why I was glad when they said 
unto me, Let us go into the house of the Lord. 
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PAINTING-A BRIEF SURVEY 

By I. L. MYERS 

(R ead at a m eeting of " THE E GYPTIANs, " Feb. 17, 1955) 

From very early times when he was a primitive dweller of 
caves, man has expressed himself in painting. It seems to have 
been as natural and as necessary for him to express himself by 
the painted symbol as it was for him to talk, or sing, or dance. 
From his long and varied, and arduous passage, he has left for 
our endless enjoyment a great treasury of painted works. These 
are incredibly varied as he has been at one time a cave man, 
at another time an ancient Egyptian, or at another time a 
medieval monk ; or at another time a R enaissance European, 
or at another time a Chinese. But, it is always basica lly the 
same language : the rich expressive interplay of lines, shapes, 
and colors. The message or the ideology may, a t times, be a lien 
and elude us, yet the rich visual h armonies leap straight to our 
eyes to delight us, and, at last to provide us with the deepest 
insights of the work. 

Styles of painting are always changing. Painting cannot 
stand still any more than any of the other affai rs of men, for 
the painting of an era is formed by the character of that era 
and becomes one of its truest expressions. Egyptian painting, 
obeying rigid, set conventions unvarying for centuries, with 
figures arranged in horizontal rows, is the expression of an 
autocratic king-and-priest-controlled society, with a tightly 
stratified structure. Greek vase painting comes from the vigor
ous, inqumng Greek mind, the Greek worship of physical 
perfection, his humanism, his love of drama, and his de
mocracy. 

In Greece and Rome, painting came closer to natural 
appearances, and was based more directly upon observed 
visual effects ; was concerned with achieving the illusion of 

deep space with the aid of perspective, light and shade and 
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the knowledge of human anatomy. These developments were 
progressive from early Greek to late Roman. When painting 
~egan to serve the vigorous, expanding early Christian church, 
It underwent gradual but marked changes. Figures became less 
realistic, less solid and three dimensional, less earthy and 
corporeal. They became decorative patterns of rich color and 
gold; flat, dematerialized and other-worldly. They assume 
rh~thmically angular and distorted attitudes of worship. And, 
this was to be the way of painting for several hundreds of 
years while it was the messenger of the Christian religion. 

When the Renaissance approaches with the revival of 
interest in classical learning, in scientific and intellectual in
quiry; with a quickening interest in the here-and-now of 
human affairs, painting once again looks more like natur~ in 
all its solid materiality. The Renaissance painter is a Renais
sance man, keenly interested in every intellectual and scientific 
pursuit of his day, versatile and many-sided. To make his 
painting match the keenness of his visual perception and to 
enable him to strew his great murals with the thousand and 
one ima?es caught by his observant eye from the teeming life 
about him, he resurrects and carries to still greater develop
ment the study and use of the sciences of perspective, chiaros
curo, and anatomy. He even begins to draw directly from life 
He hires a young girl from the street to pose as the madonn~ 
or an old beggar for a St. Peter. Soon portraiture arises as 
an important category of painting. And, from serving at first, 
as only backgrounds for the figure in human dramas, land
scape soon becomes important subject matter for its own sake 
This had to happen in Holland and France because for som~ 
:eason, Italian painters were little interested in landscape by 
Itself. The human figure was ever and always their chief pre

oc~u~ation. The Anglo-Saxon, that Johnny-come-lately of 
pamtmg, was to find in landscape the subject dearest to his 
heart. From the many incidental things and objects included 

in the figure dramas came the still-life. Still-life came into its 
own in the hands of the 17th century Dutch, lately freed from 
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the bondage of their Spanish masters, now prosperous and 
rich, and proud of their fine possessions and furnishings. 
Proud, too, of their clean, comfortable, and neat houses; of 
their efficient wives and scrubbed children; they became mas
ters of genre painting. In speaking of the Dutch painter's 
interest in landscape, still-life and genre we must not forget 
that he was forced somewhat into these channels by the puri
tanical Dutch Protestant Church's ban on the use of sacred 
themes in painting. We note, thankfully, however, that this 
did not deter Rembrandt, who left us many of the world's 
greatest masterpieces of religious painting. 

We have noted that the styles in painting are always 
changing. Usually, these changes are gradual, with great 
changes being widely separated in time or space. I imagine 
that the feuding romanticists and classicists of the 19th cen
tury could hardly conceive of more opposed ways of painting 
than theirs, yet from this distance they look alike in many 
ways, as they must, coming from the same time and place. 
Likewise, different as they are in subject matter and feeling, 
we would never mistake either Boucher, painter to the frivo
lous French court, or Chardin, humble still-life and genre 
painter, as being other than French 18th century contem
poraries. There's just something about them that looks alike. 

Perhaps there has never been another time in history 
when painting has changed as swiftly and radically as it has 

in our own time. But, has there ever been a time that the way 
of life itself has changed so much so fast? Is it any wonder 

that all but a handful of people today find painting so mysti
fying and so baffling. But this is not by design. Painters would 

not deliberately have it so. The creative artist can go only into 
uncharted reaches before him where the challen<Yes of his b 

time lead him; not over the well-worn paths of others before 

him, who were struggling toward their own horizons. If this 
~t times-at this time-takes him out of sight of the many, it 
IS regrettable for it brings suffering both to him and others. 
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But this situation is corrected by time, often too late to benefit 
the individual, but collective humanity is none the worse for 
it-quite the contrary! 

For the person who has the inclination and the time to 
study it, the story has been fully published, and the pictures 
have been neatly arrayed in their historical sequences. Yes, 
this is our admission that we must read about these fast
moving developments, have them explained to us by others, 
who have more training and superior insights. But, after all, 
this is as it should be. We have long understood that appre
ciation is heightened by familiarity and knowledge; does, in 
fact, sometimes wait upon them for its inception. Perhaps, 
because of their radical and fast-moving nature, modern 
movements in painting require much more time spent in study 
and in looking. This would tend to narrow the spread of its 
understanding and appreciation for the time being. This is 
regrettable but understandable. 

Since this is a story of modern painting and is a story 
that needs telling many times, with your permission, I will 
try briefly to sketch its broad outlines. 

We usually start our tale with the painting movement of 
the late 19th century, known as impressionism. Now, the 
modern movement cannot be said to have actually started 
there, for the history of painting, like all other history is a 
continuing, unbroken stream. But, impressionism was a revo
lutionary movement and did bring innovations. For instance, 
there was a great change in the technique of oil painting: 
from the indirect method of the Renaissance-to the direct oil 
technique, which universally prevails today. This change in 

technique was coincident with the growth of interest in out
of-doors light and atmospheric effects and in the newly dis
covered prismatic color division of light. The new way of 
handling the old oil medium proved a tremendous stimulus 
to certain gifted young painters, who applied the method in 
individual ways to the design of more formal and structured 
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ictures like those of the Renaissance masters. These painters 
~re now called the Post-Impressionists and they were Cezanne, 
Van Gogh, Ganguin and Seurat. Something distinctly dif
ferent had happened to painting-it was more like painting 

and less like a colored drawing. 

At the turn of this century a new generation of young 
painters saw in the colored planes, the for~al order and the 

ntrolled design of Cezanne and Seurat hmts of an abstract 
~:auty that transcended the accidental, and the specific which 
led them into experiments with the abstraction of natural ob
jects. This movement, which now goes by the name ~f 
Cubism, has had wide-spread influence on the a~t of th1s 
century. It has been unquestionably ~ s~lu~ary m~luence, 
clearing our applied arts of stereotyped, Imitative motifs, and 
replacing them with motifs of simplicity, clarity, an~ rhythm. 
Its influence has strengthened, enlivened, and ennched our 
representational painting and commercial illustration. Several 
of the original cubists stuck with it to produce a great many 
distinguished pictures in this general manner. Th~ best k~ow~ 
of them is the Frenchman, George Braque, who IS now m his 
seventies. Two others of the Post-Impressionists, Van Gogh 
and Gauguin appealed to the younger generation of painters 
with their rich use of vivid colors, usually in large areas with 
little modelling. These effects were so stimulating and re
leasing that for a time color was used with great freedom and 
abandon. This caused this group to be called "Les Fauves" or 
"The Wild Beasts." The best known painter to rise out of that 
brief movement was the Frenchman, Henri Matisse, whose 
style was always characterized by large areas of rich, high
keyed color. He and others of this group produced many dis
tinguished pictures, but others of their pictures resulted in 
mere decorativeness and lightness. 

There were many other painting movements, major and 
minor, in this half-century, and we will not have time here 
to discuss all of them, but certain others should be mentioned. 
Expressionism is the name given a movement that developed 
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chiefly in Germany. It was roughly contemporaneous with 
Cubism and Les Fauves, and was slightly influenced by them. 
Its aim was the infusion of great emotional content into paint
ing and in that reference is somewhat the opposite of the 
calm, restrained character of classic painting. Of course, like 
the other movements we have discussed, it was not a wholly 
new idea, and like the other modern painting movements, it 
has its antecedents in the painting of the part. For example, 
its aims were very like those of the 19th century Romanticists, 
who thought painting should reflect the feeling and emotion 
felt by the artist toward his subject. This kind of painting is 
generally characterized by bravura and directness of execu
tion, exaggerated and distorted form, excited, undulating line; 
with shaped and colors used more for their emotional and 
psychological impact. 

Another major painting movement of the twentieth cen
tury is Surrealism. Surrealistic painting was not new, either, 
for this kind of painting had existed in Europe earlier. It is 
just, that now, it goes through other developments and ex
presses 20th century ideas. Modem Surrealism stems directly 
out of the researches known as psychoanalysis. The Surrealist 
painter uses fantasy, the dream world and the subconscious 
as sources for his imagery. He makes great use of symbols, 
both familiar and strange. His imagination is not controlled by 
reason, rational thought or congruity. Many Surrealist paint
ings are completely traditional in technique and in ways of 
representing forms found in nature. Painters like Dali, De 
Chirico and Ernst are masters of a technique as precise and 
exacting as the Renaissance masters. They are especially adept 
in drawing, in the use of light and shade, the use of deep 
perspectives, and were highly skilled in the precise ren
dering of textures. If surrealists like Dali and De Chirico 
are new or different or revolutionary, it is only because 

of their subject matter and the strange new relationships 
of familiar objects. Other Surrealists like Klee and Miro 
are quite unlike them and employ a near-abstract language 
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"IS FEDERAL RESERVE REGULATION ESSENTIAL 
TO A SOUND ECONOMY?" 

By W. W. ScoTT 

(Read at a meeting of "THE EGYPTIANs," March 18, 1955) 

Because our dynamic American economy is characterized 
by the flow of economic goods either to or from the individual 
members of our society through the medium of money, the 
volume of money is necessarily a vital factor in our economy. 
It is clear that since, economically, we live in a money system, 
our economy must contain money sufficient to permit stability 
of economic activity. Therefore, it is incumbent upon mone
tary management to augment the supply of money and make 
it more easily available when weakness appears in the struc
ture of our national economy. The reverse is true when exces
sive expansion of our money supply appears imminent. 

There are four distinct ways in which money has an im
pact as the most pervasive factor in our economic activities: 
Through its volume, its velocity, its availability, and its cost. 
The volume of money is the amount existing at a given time. 
The velocity is the average number of times each dollar 
changes hands in a given period. Availability of money is the 
willingness and capacity of banks, the Federal Reserve System, 
and the government to provide money as needed. The cost 
of money is the rate of interest at which various users can · 
obtain it. 

The monetary functions of our country's financial struc
ture are basically in the hands of the commercial banking 
system headed by the Federal Reserve. Because the creation 
and withdrawal of available money are welded together 
within the Federal Reserve System, effective monetary man
agement is rendered possible. Through its powers to regulate 
the volume and cost of money, the Federal Reserve indirectly 
influences nonbanking institutions with regard to the volume, 
availability, and cost of money. 
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At this point, let us direct our attention to the origin of 
the Federal Reserve System. It is a central banking system 
endowed by Congress with extraordinary monetary powers 
and operated in the public interest. On December 23, 19i3, 
President Woodrow Wilson signed the Federal Reserve Act 
establishing the Federal Reserve System. This Act was orig
inally designed to correct a variety of serious defects in Amer
ican monetary and banking organization which had been 
revealed by recurrent money panics and banking failures. 

As a direct consequence of the panic of 1907, a National 
Monetary Commission was appointed to consider "what 
changes are necessary or desirable in the monetary system of 
the United States or in the laws relating to banking and cur
rency." After extensive studies of both American and foreign 
banking, this Commission issued a report in January 1912, 
which embraced seventeen major defects. Among these were: 
Perverse elasticity of money and credit, absence of means for 
mobilizing reserves of individual banks in times of trouble, the 
inelastic currency system, narrow and inadequate money mar
ket, and lack of facilities for securing effective cooperation 
among banks. The Commission proposed a plan to circum
vent these defects, which became the basis for widespread 
controversy. From resulting public discussion and legislative 
examination, the Federal Reserve Act evolved, differing in 
numerous important respects from the Commission's recom
mendations. 

The primary purpose of the Act was the provision of a 
sound and elastic currency and credit supply. This was made 
possible through centralizing reserves of member commercial 

. banks in the twelve newly-established Federal Reserve Banks, 
by providing member banks with access to reserves through 
rediscount and borrowing facilities, and by providing for 
convertibility of member bank deposits into Federal Reserve 
currency at all times as long as a bank held sufficient assets 
eligible for rediscount with a Federal Reserve Bank. Another 
purpose of the Act was the dampening of seasonal fluctuatioDI 
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to allow the exercise of judgment in control of money and 
credit supply. For all practical purposes, credit policy has 

become discretionary. 
The outbreak of World War II interrupted an effort by 

Congress to formulate a national monetary and banking 
policy, the study of which was initiated in the summer of 
1939. Since then, Congress has conducted inquiries covering 
specific phases of Federal Reserve operations but no sys
tematic attempt has been made to re-evaluate the entire Act 
in the light of past accomplishments and present needs. Still 
unresolved are numerous basic questions relative to policy, 
control techniques, and the Federal Reserve System's status 

with relationship to governmental agencies. 

It is clear from historical aspects of the Federal Reserve 
Act that the new system of reserve banking was conceived 
primarily as a means of promoting economic stability. The 
System's long-run purpose was outlined in February 1952 by 
the Chairman of the Board of Governors of the Federal Re-

serve System as being: 
"To minimize economic fluctuations caused by irregu

larities in the flow of credit and money, foster more stable 
values, and thus make possible the smooth functioning of 
monetary machinery so necessary to promote growth of the 
country and to improve standards of living . . . Credit and 
monetary policy alone, of course, cannot attain the indicated 
goal of steady economic progress. But credit and monetary 
policy is an indispensable element in the achievement of 

stable progress." 
Though basic agreement is undoubtedly accorded to the 

foregoing concept of the Federal Reserve System's long-run 
purpose, continuing controversy centers around more imme
diate policy aims and economic guides serving as the basis 1or 
policy formulation. Today's critical questions are related to 
considerations guiding expansion and contraction of Federal 
Reserve credit and methods used to accomplish these ends. 
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business. The major portion of our media of exchange today 
exists in the form of notes and deposits of the Federal Re
serve Banks and checking accounts of commercial banks 
rather than currency issued by the government. Something 
like 90% of all business transactions in the country are carried 
on by check. 

Thus, commercial banks, by making loans and invest
ments, can create a substantial volume of bank money in the 
form of demand deposits subject to check, based upon a rela
tively small volume of reserves. As a group, commercial banks, 
under certain limiting circumstances, can expand their credit 
by incurring new deposit liabilities. This is made possible 
through widespread use of deposit accounts as a means of 
payment and because funds withdrawn from any one bank 
are normally redeposited in it or in some other bank. 

If available reserves are increasing and individual banks 
within the Federal Reserve System continuously lend or invest 
funds they receive, total deposits of the banking system will 
tend to expand. Similarly, if borrowers repay loans to banks 
or if depositors buy securities from banks, deposits tend to 
contract. However, although bank credit has considerable 
multiplicative elasticity in both directions, the process of ex
pansion or contraction is not automatic nor can the rate of 
expansion or contraction be defined with certainty under a 
given set of conditions. 

Many popularized descriptions of the process of credit 
expansion refer to it as a process of "money creation," a 
function which, it is said, "is unique to commercial banks." 
However, "money creation," involves the Federal Reserve 
Banks, the Treasury, and the public, as well as commercial 
banks. Each bears a responsibility for wise use of the power to 
expand or contract credit. 

In reality, primary responsibility for the "manufacture of 
money," falls upon the Federal Reserve Banks and the Treas
ury, because it is they who control the basic money supply. 
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Reserve discount rate except in periods when member bank 
reserve positions are so easy that the necessity for borrowing 
at reserve banks is obviated. Pointing out again the comple
mentary nature of the major control tools, when open market 
operations have served to put under pressure member bank 
reserve positions or when these reserves have been allowed to 
face pressure as bank credit and deposits expand, money rates 
tend to range higher in relationship to the discount rate. As 
bank reserve positions ease, the reverse is true. 

The effectiveness of a given discount rate as a credit 
control mechanism depends upon a variety of factors: ( 1) 
Cost and convenience of borrowing relative to other sources 
of new reserves; ( 2) reluctance or willingness of banks to 
borrow; and ( 3) extent to which banks may be in need of 
Federal Reserve credit. Discount rate increases will exert no 
immediate effect in tightening credit, above and beyond their 
psychological influence, if banks have excess reserves or 
acquire them as the result of open market purchases of gov
ernment securities by the Federal Reserve System. Similarly, 
decreases in the discount rate exercise no immediate effect 
in easing credit when member banks are out of debt and need 
no additional reserves. 

Under ordinary circumstances, the discount mechanism 
ought to be relied upon as the principal means of achieving 
credit flexibility. However, discount rate policy can be effec
tual in restricting or facilitating credit expansion only if a 
complementary policy is pursued by other phases of Federal 
Reserve credit activity. There is an inherent conflict between 
an effective discount policy and maintenance of a given level 
of prices for government securities, as was the case prior to 
the Federal Reserve-Treasury accord of March 4, 1951. A 
considerable range of fluctuation in money rates is prerequi
site to successful use of discount policy as a tool of credit 
control. Before the 1951 agreement, the necessity for Federal 
Reserve intervention in numerous instances resulted from the 

69 



f'act that terms of new Treasury issues conflicted with Fed
eral R eserve credit policy objectives. Consequently, Treasury 
debt management decisions and Federal Reserve credit policy 
objectives should be made consistent inasmuch as solving the 
problem of disorderly markets lies in coordination of fiscal 
and debt management policies with existing objectives. 

With regard to the third major Federal Reserve control 

mechanism, reserve requirements, few subjects have been 
surrounded by more misunderstanding and confusion than 
reserve requirements applicable to commercial banks in the 
United States. A " reserve requirement" sounds as though 
designed to implement strength and solvency of banks. How
ever, the term "reserve" is used in many different senses. 
Banks, like other business enterprises, have reserves for bad 
debts and depreciation purposes. They also have cash reserves 
designed to assure liquidity. The most fundamental rule of 
banking is that ample cash reserves must be held at all times. 
No one deposits money in a bank unless he is confident that 
the bank will maintain a position to repay. Thus, reserves are 
required for operation whether the law specifies a minimum 

or not. 
Member banks are required to maintain on deposit in 

their district reserve banks certain percentage requirements 
against their outstanding time and demand deposits. From 
time to time, under authority of the Federal Reserve Board, 
changes of reserves required based on classification of banks 
have been made. The amount of required reserve depends 

upon volume of deposit liabilities, their nature, and geograph

ical locations of the member banks. A larger amount must be 
held against demand than against time deposits. While it is 
commonly a:ccepted in American central banking theory that 
one of the purposes of legal reserve requirements is the facili

tation of use of credit controls, there is no formula which 
affects all banks equally because of the varied character of 

deposit banking. 
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use of credit for stock market transactions. From the stand
point of credit and monetary administration, margin require
ment regulation specifically affects stock speculation whereas 
the general instruments of control previously discussed are 
concerned with credit in general. Just last month, margin 
requirements were increased from 50 to 60 per cent to dis
courage excessive use of credit for purchasing and carrying 
stocks because the Federal Reserve Board felt that speculative 
aspects of the stock market warranted tighter credit control. 

In addition, there are other tools available for selective 
control, such as, consumer credit regulations governing the 
amount of credit that may be granted for purchase of specific 
items on an instalment basis and the amount of time to be 
allowed for repayment of these obligations. 

Another selective tool for influencing credit extension 
activities on the part of member banks is the use of moral 
suasion by the Federal Reserve System. This term is generally 
meant to refer to oral or written statements, appeals, or 
warnings made by banking and monetary authorities to all 
or special groups of lenders with regard to their lending activi
ties. For example, the Federal Reserve Bank of Boston 
addressed on May 15, 1953, a letter to all commercial banks 
in the First Federal Reserve District calling attention to 
relaxation of credit standards occurring in the instalment 
credit market. 

In its broader sense, the term "moral suasion" includes 
any public or private utterances made by Federal Reserve offi
cials in the discharge of their responsibilities. Under this defi
nition would be included statements geared toward promoting 
awareness and understanding of existing credit and monetary 
problems by the public as well as financial institutions. It 
may be said that moral suasion is constantly being employed 
by the Federal Reserve System to engender public under
standing of credit control actions and to assure compliance 
with the law and regulations issued pursuant to the law. 
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administration of our government's financial affairs governing 
domestic spending and lending of public funds abroad; there 
must be skillful and coordinated management of our huge na
tional debt; and, above all, there must be moderation m 
demands of special interest segments of our country. 

Thus, it is seen that if the System's credit policy is to 
achieve maximum contribution to stable economic progress, 
it must be geared toward definite economic objectives, must 
employ workable control techniques, and must not be ham
strung by conflicting policies of governmental or other 
agencies. 

The Federal Reserve System must be mobilized and 
strengthened by the most able men, and it must be kept inde
pendent. Wise decisions in administration of the vast powers 
necessarily entrusted to those officials is of prime significance 
in determining whether the System's credit policy continues 
to effect maximum contribution to stable economic progress. 
The highest ethical and moral standards should pervade the 
execution of responsibilities with which the System is charged. 

As America forges ahead toward fuller realization of the 
tremendous responsibilities incumbent upon our country in the 
pursuit of economic and monetary policies essential to main
tenance of our sphere of influence in these somewhat con
fused, atom-conscious hours of our history, it is a comforting 
thought to remember that the Federal Reserve System is an 
ever-watchful guardian helping to provide enough credit and 
money to foster high utilization of America's physical re
sources, technological skills and manpower, without inducing 
disastrous inflationary spirals. 
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THE UNITED STATES AND LATIN AMERICA 

By w. R. HERSTEIN 

(Read at a meeting of «THE EGYPTIANS," April 21, 1955.) 

The history of the Western Hemisphere may be said to have 
begun on Jan. 2, 1492, in the Spanish city of Granada. On that 
day, the Spanish, after generations of warfare with the Moors, suc
ceeded in depriving them of their last stronghold on the Iberian 
Peninsula. One of the witnesses to the capitulation of the Moors 
was Christopher Columbus, who had been following the royal court 
from Cadiz to Seville, to Cordoba, to Malaga, to Granada for 
years, seeking an audience with Ferdinand and Isabella. Full of 
enthusiasm for his great project of reaching the Orient by sailing 
westward, he had approached the rulers of Portugal, France and 
England without result, and Spain was his final opportunity. But 
the royal couple were too busy with their effort to drive the Moors 
from their dominions, to give ear to the fantastic proposals of an 
unknown sailor. It was only after the fall of Granada gave them 
leisure to consider his plans and arguments, that his stupendous 
enterprise began to show hope of receiving a trial. The rest of his 
struggle, month after month, until his tiny flotilla set sail from 
Palos on Aug. 3rd is too well known to require recounting, as is 
also his perilous voyage, which finally landed him on an island in 
the Bahamas on October 12, 1492. 

One of the first things the Spanish explorers always did in a 
newly discovered area was to found a colony. Columbus, after his 
first landfall in the new world (now generally agreed to be the 
small islet known as Watling Island) cruised around the archi
pelago until he found a really large body of land which he called 
Hispaniola, and which is known to us today as the Island of Haiti. 
Here, on the north shore, he built a fort and left half his men, 44 
in number, whereupon he returned to Spain to announce his dis
covery. The next year, he was back again, and this time he re
moved his settlement to the south shore, calling it Santo Domingo, 
where it stands today, the oldest white community in the Western 
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Hemisphere, the capital of the Dominican Republic, and now known 
as Ciudad T rujillo. It was not until after his third voyage, in 
1498, however, that Columbus knew he had discovered something 
more than a group of Islands. Coasting southward, passing what 
he believed to be a succession of islands, but what were really the 
headlands of what is now Venezuela, he finally reached the Or
inoco River, whose volume convinced him that it could have orig-

inated in nothing less than a continent. 

His fourth, and last, voyage, in 1502, had for one of its prime 
objectives the discovery of some strait or water passage through 
the great land barrier which he had everywhere encountered. In 
this, of course, he was not successful, but his discoveries had incited 
many additional expeditions, so that by this time the islands of 
Cuba, Haiti, Puerto Rico and the Lesser Antilles were being popu
lated by adventurers, settlers and small colonies sent out by mer
cantile associations. These people, lured by reports that gold was 
to be found, pressed ever westward, founding small fortified settle
ments on the Caribbean coast of South America until, eventually, 
in 1513, Balboa reached the Isthmus of Panama, made his way 
across it, and discovered the Pacific Ocean. Five years later, Her
nando Cortez, sailing from Cuba and heading westward, again 
lured by the quest for gold, landed on the Mexican mainland and 
within a year had completed the conquest of that vast area. Still 
later, Francisco Pizarro, who had accompanied Balboa to Panama, 
urged by more rumors of gold-in-plenty, sailed southward from the 
Pacific side of the isthmus, reached what is now Peru, and took 

possession in the name of His Spanish Majesty. 

Portugal came into possession of Brazil through a curious epi
sode in the story of discovery. Vasco da Gama, having discovered 
an aU-water route to the Indies and the Spice Islands around the 
Cape of Good Hope, the Portuguese monarch despatched to India, 
in 1500, a considerable armada under command of Pedro Alvarez 
Cabral, whose sailing directions had been drawn up by the great 
Vasco himself. To avoid the calms of the Gulf of Guinea, Cabral 
bore so far to the west that on April 22, the mainland of South 
America was sighted, and Cabral promptly took possession in the 
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Let us begin with M exico. Its area is 760,000 square miles, 
about half of which is in the temperate zone. It is exceedingly 
mountainous, one of its peaks reaching 18,000 feet, with two others 
nearly as high, though on both its Gulf and Pacific coasts there is a 
fring of lowland about 50 miles wide, known as the Tierra Caliente, 
or hot lands. Its lowlands produce coffee, bananas, copra and 
tropical woods; its pla teaus and high valleys cotton, wheat, sugar 
and corn. Its population is estimated at 25 millions, though let it 
be said parenthetically that no Latin American country has ever 
had an accurate census, so that estimates vary widely. Its people 
are about one-half pure Indian, a fourth mestizo (mixture of In
dian and Spanish ) and the other fourth white. With the excep tion 
of ten years of revolution from 1910 to 1920, it has had a stabi
lized government for 75 years, during which progress has been 
made in industrialization and transportation. 

We shall take the nations as they come, .in a southward course. 
Next, therefore, is Guatemala, a country about the size of Ten
nessee both in area and population. Nature has divided the country 
into four distinct regions. On the east, from the Mexican border to 
Honduras, is the plain of Peten, occupying a third of the country's 
area, a dismal jungle, well watered, but with a population density 
of only 2 persons per square mile. This sparse population is oc
cupied principally in the gathering of chicle, the base from which 
chewing gum is made. Along its coast, bananas are produced in 
large quantities. West of the Peten, or, rather, southwest, for the 
country's outlines are very irregular, is a plateau producing large 
crops of coffee with some corn and wheat; still to the southwest is 
a very mountainous area, with some of the world's most beautiful 
scenery, and a favorite resort for American tourists. The Pacific 

coastal area, about 30 miles wide, produces principally bananas. 

The country contains very few industries. The population is about 

60% Indian, 30% mestizo, 5% white and 5% mixture of Indian 

and negro. The Indians are very primitive and the majority speak 

their original M ayan dialects, knowing no Spanish. 

81 



What is said of Guatemala may also be applied to the remain
ing five Central American republics, namely, Honduras, El Salva
dor, Nicaragua, Costa Rica and Panama. They are all exceedingly 
mountainous, with many active volcanos. Their populations are 
largely Indian and mestizo, except Costa Rica which is almost pure 
white. Their economies are based on coffee and bananas, and they 
are of almost no importance industrially. 

The continent of South America is bisected, quite unevenly, 
by the Andes range of mountains which touches all but two of the 
ten republics, and which affects the economy of the entire conti
nent, particularly in the matter of transportation. The city of 
Iquitos in Peru, for instance, on the eastern slope, is only 200 miles 
from the Pacific, yet gets its supplies and ships its exports 2,000 
miles to the Atlantic, via the Amazon. 

To explore the continent, it might be well to begin with 
Venezuela, the northernmost republic. H ere we have a vast ex
panse of land, mountainous in the west, nearly ten times the size of 
T ennessee but with less than twice its population. On its great 
plains, cattle raising is the chief industry. Its people, like most of 
its neighbors, are largely Indian and mestizo, though around its 
ports there is an abundance of negroes and mulattoes, while its 
upper classes are made up almost exclusively of purebred descend
ants of Spaniards. Its economy is based almost entirely on oil, of 
which it is the world's second largest producer. 

Westward lies Colombia, one of the most mountainous coun
tries in the world. Here, the Andes split into three great ranges, 
virtually isolating large sections of the country from each other. 
Communications are now largely by plane, though many important 
towns can be reached only on mule back. Cable lines reach across 
the mountains and valleys from important centers to the country's 
one great waterway, the Magdalena River, and hundreds of small 
cars or containers may be seen traveling the cables, each loaded 
with its cargo of produce, principally coffee, which accounts for 
80% of Colombia's economy. There are many fine cities: Bogota, 
the capital at an elevation of 8,500 feet; M edellin, the industrial 
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Brazil is the second largest country, in area, in the Western 
H emisphere, Canada ranking first and our own country third. Its 
population is estimated at 55 millions. The great basin of the Ama
zon contains thousands of square miles that have never been ex
plored, and untold treasures in tropical woods and other natural 
resources. It is one of the Latin countries that is making great 
efforts to industrialize itself, and its progress has been most encourag
ing. Its economy is, of course, based largely on coffee, but it is 
rapidly becoming an important producer of cotton and steel. Its 
magnificent and rapidly growing cities of Rio de Janeiro, Sao 
Paulo and Santos are the wonder and amazement of the world, and 
have become a favorite playground for North Americans. 

The remaining three of the 20 Latin American countries are 
island republics, namely, Cuba, H aiti and the Dominican R epublic. 
Of these, Cuba is the largest, both in area and in population, hav
ing an area of 41,000 square miles and a population of about 6 
millions, of whom 75% are white and the remainder negroes and 
mulattoes. There are no Indians in either of the Islands. Haiti has 
an area of 10,000 square miles, with a population of 3 millions, all 
negroes, and Dominica covers 20,000 square miles, with a popula
tion of about 1 1'2 million whites and half a million blacks. Haiti 
and Dominica occupy jointly the island usually called Haiti and 
which Columbus called Hispaniola ; the black, French speaking 
republic occupying the western third, and the white, Spanish speak
ing nation the eastern two thirds. The three countries contain con
siderable mountainous areas, but there are many thousand square 
miles of flat lands which make them the world's most important 
source of cane sugar. Cuba is an important producer of superfine 
tobacco, and all three produce cocoa, bananas and tropical woods. 
Politically, Cuba and Haiti are subject to frequent, though not vio
lent, revolutions. In Dominica, General Trujillo has governed the 
country without challenge for 24 years and has developed its 
economy to the advantage of its entire population. It is interesting 
to note that Haiti was the first Latin colony to achieve its inde
pendence and Cuba the last, the two events taking place 94 years 
apart. 
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the North," "Dollar Diplomacy" and "Yankee Imperialism." It 
is in vain that we explode the fallacy of these slogans; that we 
point out our long record of good neighborliness. Under the 
spell of the orators, and, indeed, in the privacy of their own homes, 
they cannot understand how a nation can become so great and 
powerful as ours and still have no sinister designs upon the sov
ereignty and territory of its weaker neighbors. It never has hap
pened before in the history of the world, and they simply will not 
believe that at heart the United States is not imperialistic. We 
point to the fact that in 1861, while we were engaged in a fratri
cidal war, the French, ignoring the Monroe Doctrine, invaded 
Mexico and set up the Austrian Archduke Maximilian as emperor; 
and that when our attention was no longer distracted by our own 
troubles, we compelled the French, in 1865, to evacuate Mexico 
and return the government to its rightful owners. We point to our 
liberation of Cuba in 1898 and to our record in the Philippines. 
We remind them that we have never waged a war of conquest; 
that we have never sought profit or indemnities; have borne all 
our own expenses with no compensation from those we ·have lib
erated or conquered; and, indeed, have given liberally of our own 
substance, skill and science to alleviate whatever harm may have 

come to friends or foes as a result of the conflict. Nevertheless, 
the examples furnished by other conquering nations are still vivid 
in their memories, and we must lean over backwards to prove our goodwill and friendship. 

As hard upon us as this seems and is, yet we must bear with 
h, beoau., ouc own pco•pccity and "cucity depend upon the unity 
of the Western Hemisphere. Not only are the Latins our best cus
tomers commercially; not only are we dependent upon them for 
raw materials not obtainable elsewhere; but in time of war our own 
fate i• incxtcicab]y illtccwovcn with thcic,. No one know, exactly 
what shape our next war will take, but if we judge by the past, we 
know that the United States cannot be successfully defended with
out defending the entire hemisphere. In World War II, Gen. Mac
Arthur and Admiral Nimitz showed how a well equipped and 
properly officered force could jump from one island base to an
other, ever pressing northward, until the enemy's homeland was 

87 



approached. Similarly, should our own continent be involved, we 
must by all means avoid the contingency, say, of Argentina offering 
our enemy military, air and naval bases on her soil; worse still 
would it be if facilities were offered by Brazil, Venezuela or Colom
bia; and even worse if they were offered by Mexico, Guatemala or 
Cuba. For this reason, if for no other, we must continue the role 
of the rich and powerful but generous big brother, although some
times it may seem that our generosity is but dimly appreciated, 
especially when we see American capital treated as a criminal, even 
though invested at their invitation; American property expropriated 
without due compensation; and the United States itself vilified by 
their orators and in their daily press. 

Compared with the Europeans, we are a young nation. We 
have not become skilled in the art of propaganda nor proficient 
in its use. While the Latins are criticising us for our lavish expendi
tures in the restoration of Europe and Japan, and complaining at 
the little we are doing for our next door neighbors, we should re
mind them of some of the things they are overlooking on their 
own doorsteps. We should remind them of the Institute of Inter
American Affairs which, in agreement with various Latin American 
countries, has furnished technicians, doctors, nurses, educators, en
gineers and agronomists to Venezuela, Ecuador, Brazil, Costa Rica, 
Peru, Honduras, Colombia, El Salvador, Chile, Mexico and Uru
guay. The U. S. Conservation Service is carrying out its work in 
Argentina, Brazil, Chile, Colombia, Guatemala, Ecuador, Haiti, 
Mexico, Peru, El Salvador and Venezuela. 

In South America, The Inter-American Service of Technical 
Cooperation, known locally as the Servicio, has made habitable 
many areas which tropical diseases had made untenable for hu
mans; has established 86 hospitals and 107 health centers; has 
taught the native farmers how to fight back the encroachment of 
the jungle; has established maternity clinics, water, irrigation, 
drainage and sanitary systems; and has taught the principles of 
crop rotation and soil fertilization. In Central America, the United 
Fruit Company, which has been held up as an exploiter of the most 
predatory type, has established a widespread system of 13 modem 
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THE LIBERAL ARTS IN AMERICA 
By DR. PEYTON N. RHODES 

(Read at a meeting of "THE EGYPTIANs" May 19, 1955.) 

"After God had carried us safe to New England, and wee had 
builded our houses, provided necessaries for our liveli-hood, rear'd 
convenient places for God's worship, and setled the Civil! Govern
ment: One of the next things we longed for, and looked after was 
to advance Learning and perpetuate it to Posterity: dreading to 
leave an illiterate Ministery to the Churches, when our present 
Ministers shall lie in the Dust. And as wee were thinking and 
consulting how to effect this great Work; it pleased God to stir up 
the heart of one Mr. Harvard (a godly Gentleman, and a lover of 
Learning, there living amongst us.) " 

Thus began the liberal arts in America. The little folder which 
constitutes a sort of place card for your dinner gives recognition to 
Mr. Harvard's ability to find a way with a will, a practice which 
we can enthusiastically commend and recommend. 

When, many months ago, I transmitted to our efficient secre
tary what seemed then a happy and appropriate title for a paper, 
"The Liberal Arts in America," I felt confident that I could bolster 
my own superficial knowledge of the subject quickly, effectively, 
and authoritatively from one or two well documented sources. To 
my dismay I later discovered what I should have known, namely 
that while the literature on higher education in the United States 
is extensive, it is characterized by its deficiencies, and, except for a 
few relatively recent studies made with the highly specialized 
though laudable aim of stimulating increased financial support 
for colleges and universities there cannot be discovered what 
might be called an up-to-date history of higher education in this 
country. Furthermore, in the material available there has been 
a tragic failure to be concerned with higher education in the 
United States in relation to its broad social setting, what it has 
meant to American society and what the reciprocal relationship 
of American life has done to education. From the earliest colonial 
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and frontier days the institution and its own environment have 
reacted on each other. It is to be hoped that someone, certainly 
not the author of this evening's paper, will be able to discuss in · 
complete and adequate terms, at some not too distant a date, 
higher education as an American social institution. 

At present higher education is predominantly secular, reflect
ing to a great degree the climate of the society it serves. On the 
other hand, to an overwhelming extent, the early American col
leges had an intimate relationship with the Church. George Ban
croft, the historian, calls John Calvin, the theologian, the father of 
popular education, saying, "he that will not honor the memory and 
respect the influence of Calvin, knows but little of the origin of 
American liberty." 

In the period from 1636 to 1769 there were founded nine 
American colleges which are still in operation: William and Mary 
was the second of these, founded by the Anglican Church in Vir
ginia in order that, "the church of Virginia may be furnished with 
a seminary of ministers of the gospel, and that the youth may be 
piously educated in good letters and manners, that the Christian 
faith may be propagated among the Western Indians to the glory 
of Almighty God." A group of Puritan ministers founded Yale in 
1701 as an institution, "wherein youth may be instructed in the arts 
and sciences, who through the blessing of Almighty God, may be 
fitted for public employment both in church and civil state." It 
will be distressing to some that nine out of the ten ministers who 
constituted themselves a board of trustees for Yale University were 
alumni of Harvard. The Presbyterians founded in 1746 the College 
of New J ersey, later named Princeton, which, like Yale, is fre
quently referred to as the Mother of Colleges. Columbia (known 
first as King's College ) was established by the Episcopalians in 
1754, Pennsylvania in 1755 (non-sectarian) , Brown by the Bap
tists in 1764, Rutgers (as Queen's College) in 1776 by members of 
the Dutch Reformed Church, and Dartmouth in 1769 by the Con
gregational Church, with the specific objective of bringing Chris
tianity to the Indians. It is alleged that the Congregationalists is
s~ing forth from Yale established not less than sixteen colleges be-
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It should be clearly stated that although the early colleges, 
with very rare exceptions, were under church influence or control, 
they were not looked upon as being merely theological seminaries 
and their admission policies did not prescribe sectarian tests 
for entrance. No such test ever existed at Harvard, for instance, 
and the charter of King's College (Columbia) prohibited dis
crimination against, "any person of any religious denomination 
wha tever." It should be recalled that these institutions were estab
lished well before the revolution and before there had been set 
forth principles of religious freedom and liberty through the efforts 
of J efferson, Madison and others. 

The early colleges and, indeed, the vast majority of institu
tions of higher learning until the la tter part of the nineteenth cen
tury, were colleges of the liberal arts. The tradition of such a 
college goes back to Greece and Rome for its bases and to the 
Renaissance for its modern flowering. The humanist Vergerius said, 
"we call those studies liberal which are worthy of a free man ; those 
studies by which we attain and practice virtue and wisdom; that 
education which calls forth, trains, and develops those highest gifts 
of body and mind which ennoble men." Norman Foerster has said 
in the Fu ture of the L iberal College, "today, as in the Renaissance, a 
humanistic or liberal education is concerned with making free, not 
warped, men and women; with emphasizing wisdom, rather than 
efficiency; with the excellent, not the average; with selection in all 
things, not indiscrimination and aimlessness ; with personal values 
far more: than with social mechanisms. At its best it attempted, in 
the Renaissance, to unite in the student the clear intelligence of the 
Greeks and the reverent character of Christianity, so that the tra
dition of the liberal college goes back ultimately to ancient Greece 
and Judea." 

The symbolism over the west arches of the Burrow Library 
represents on seven shields the seven basic liberal arts on which 
the curriculum of the cathedral school and of the medieval uni
versity was built. Likewise this trivium of rhetoric, dialectic and 
grammar, plus the quadrivium of astronomy, geometry, arithmetic 
and music form the basic elements of study of the early colleges, 
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to Horace, Demosthenes, Xenophen, Plato, Aristotle, Cicero, Eu
clid's geometry, trigonometry and rhetoric. As a junior he tackled 
more Cicero, Homer, Tacitus, spherical trigonometry, natural phil
osophy (which we would now call physics), astronomy, and pos
sibly, to fill in his spare time, a bit of Hebrew. Should he have 
lasted thus far, as a senior he would be admitted to courses on 
moral philosophy, natural theology and evidences of Christianity, 
Locke's essays and lectures on chemistry, mineralogy, geology and 
natural philosophy. A student was not encumbered with physical 
education, attendance at intercollegiate gladiatorial contests of any 
kind, and did not have to attend fraternity meetings or Pan
Hallenic dances. Just how one put in his spare time other than with 
a little squirrel shooting or woodchopping for his own student 

hearth in the winter is not too clear. 

Messrs. Richard Hofstadter and C. DeWitt Hardy in their work, 
The Deve lopment and Scope of Higher Education in the United 
States, state that three assumptions underlay this early system of 
education in the United States. These were ( 1) that education 
was for gentlemen: it was designed to create among them a com
mon core of central knowledge that would make of them a com
munity of the educated; (2) that knowledge was a certain more 
or less fixed quantum of truth and the primary function of edu
cation was to get as much as possible of this corpus of Christian 
truth into the heads of the undergraduates. The concept of knowl
edge as a progressive field of inquiry and acquisition, associated 
with scientific research, was of course inconsistent with this ideal. 
( 3) A particular theory of the nature of mind was assumed. This 
was the so-called "faculty" psychology, which held that the human 
mind can be analyzed into a set of "faculties" such as memory, 

reason, imagination, attention, judgment and the like. The object 
of education was to exercise a form of mental discipline which 

would train the faculties for their use, much as an athlete trains 
his muscles. The powers of the mind were to be developed through 

discipline and it was assumed that drill in the classics had some 
special advantage over all other subjects in developing these powers. 

It would not be correct to leave the impression that only 
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o freedom, individualism d d wit t e secular ideals 
· . an emocracy · · th 

gatwn m the physical . ' WI respect for investi-
. sciences· and · th T . 
mterests which were so charac,te . t' WI f utlitanan and commercial ns IC o the · d f 
ment. As early as 1743 Frankl' h d peno o the enlighten-
academy where "useful" m a . proposed the formation of an 

or commerCial subjects would be t h aug t as 
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well as those of the established curriculum. Six years later in his 
"proposals relating to the education of youth in Pensilvania" he 
suggested for the first time in America a departmented educational 
institution having departments of English, Latin, and mathematics. 
With reference to the students he said, "it would be well if they 
could be taught everything that is useful, and everything that is 
ornamental: but art is long, and their time is short. It is therefore 
proposed that they learn those things which are likely to be most 
useful and most ornamental, regard being had for the several pro
fessions for which they are intended." Among the subjects to be 
taught in this proposed academy were drawing, writing, English 
composition, gardening and agriculture, the history of commerce 
and industry as well as the more conventional and established sub
jects. Franklin's distinction and his sponsorship over a long life 
caused the academy idea to spread throughout the breadth of the 
land and, as is well known, for over a hundred years by far the 
heaviest burden of college preparatory education was carried by 
the academies, many of which attained rare distinction. As an 
outgrowth of Franklin's own academy the College of Philadelphia, 
now the U niversity of Pennsylvania, was chartered in 1755 with 
the stated purpose, "to enrich our country with many minds that 
are liberally accomplished," with the religious element of the studies 
designed not specifically to produce ministers but to "compleat 
their wisdom, to regulate their conduct thro' life, and guide them 

to happiness forever." 

In summarizing the period of the earlier colleges Butts says, 
"the enlightenment of the 18th century worked only a slight 
change in the curriculum of the American colleges, especially when 
it came to adding scientific and commercially useful subjects to 
follow the trends of the times. Expansion in scientific knowledge, 

the refinement of skills needed in trade and commerce, and the 
prevalence of individualistic ideals of economic gain were respon
sible for what changes occurred, but the conception still held sway 
that a liberal education ought to be a complete round of prescribed 
studies heavily weighted on the linguistic and mathematical side. 
The Philadelphia Coliege helped to add the criterion of material 
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. lt re and mechanical devices, led 
with the improvement of agncuf ~862 which resulted in the estab
to the Morrill Land Grant Act o . l ' 1 and mechanical institu-

of agncu tura . f 
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Michigan State mve . . h dredth anniversary as t e 
tive stamp issued celebratmg ltS one un 
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. · degree reso ve 1 . 
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game was neu ra · 

neutral on?" 
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Yet one must readily admit, as is so ably stated by Howard 
Lowry, president of Wooster College, in The Mind's Adventure 
that "religion suffered also from itself-from its own excess of 
sectarianism, from the low standards of education it condoned in 
some of its own colleges, from the snap courses in religion some
times given for credit to those who needed academic mercy, from 
authoritarianism, from the bitter extremes of unreasonableness and 
lack of Christian or any other kind of charity reached in the fun
damentalist-modernist controversy, from the spasms of the wild
eyed cults that were spawned off it, from the nervous obscurantism 
that was too often the church's dusty answer to the new findings 
of science and research . The new state universities were not just 
politically afraid of religion out of overstrict fear of confounding 
church and state; they were afraid of it because of the unlovely, 
small-minded spectacle the denominations too often presented, a 
travesty of their Lord and any truth that makes men noble and 
free. The cause of religion suffered also from the mistrust some 
Christians have always had of all higher learning in any form; 
from the persistent notion, for example, that 'any state university 
is a nest of Godless sinners'-a notion that tempts the wishful 
thinking of the presidents of church colleges in the middle of a hard 
financial campaign. This caricature is, of course, as wide of the 
truth as the cartoon cherished by a few university professors, to the 
effect that churches are the eternal enemy of intellectual progress." 

Reference was made earlier in this paper to the rise of the 
great tax-supported universities. The American dual system of edu
cation has always been one of our chief safeguards of civil and 
religious liberty. In totalitarian states where the government con
trols all education civil and religious liberty have practically dis
appeared and wherever there is complete government control there 
is always the danger of the loss of individual freedom. The pri
vately supported colleges and universities and tax-supported insti
tutions are not in conflict. They supplement each other. It would 
be a great pity if all education in America, considering the back
ground and history of our higher education, were to fall completely 
into either category. Neither privately controlled institutions, most 
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of them with some sort of church relationship, nor the tax-sup
ported institutions could completely carry the current and forth
coming avalanche of students. It must be borne in mind that in no 
other country is there a higher educational system like that in 
America. Forty percent of the nineteen hundred institutions of 
higher learning are in some way or other related to the church. 
Out of all proportion to their numerical size and financial backing 
these colleges have produced educated men and women for lead
ership in the church, professions, business and home life. Irving S. 
Olds, Chairman of the Board of the U. S. Steel Corporation, has 
said, "capitalism and free enterprise owe their survival in no small 
degree to the existence of our private, independent colleges." Mr. 
A. V. Wilker, formerly the president of the Union Carbide Com
pany and a member of the Board of Directors of the Union Carbide 
and Carbon Company, says, "one of the most priceless of our 
American heritages is the independent liberal arts college. If one 
is searching for examples of the so-called rugged individualist, one 
need go no further. The private liberal arts colleges constitute my 
candidates for top ranking among any company of rugged individ-

ualists." 
An admirable account of what has happened on college and 

university campuses in the matter of a return to the religious in
terest and fundamentals which characterize the earlier colleges is 
given by Dr. Merrimon Cunninggim in The College Seeks R e
ligion. This author believes that, "the secularization of higher edu
cation seems to have reached its peak around the time of the first 
World War, and that since then the colleges have recaptured much 
of their lost concern for the religious development of their students 
and have increasingly assumed responsibility for such nurture." Re
ligion is gradually moving back toward a central place from the 
outer periphery of the curriculum in many non-church related col
leges, and yet he believes " that the majority of student bodies is 
still composed of happy pagans who are blissfully ignorant in the 
field." The atmosphere of most American education is not yet sym
pathetic to the development of a high religion in students and does 
not encourage undergraduates to discover religious insights and 

adopt religious patterns of living. 
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And the wind shall say: ere were 
Their only monument the asphalt road 
And a thousand lost golf balls.' " 
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THE EGYPTIANS 

PROGRAM 

YEAR 1955 - 1956 

1955 

Oct. 20- Growing Old 

WESLEY HALLIBURTON 

Nov. 17-A Psychological Interpretation of Judaism 
DR. JAMES A. WAX 

Dec. 15-Government Acreage Controls 
CHARLES G . HENRY 

1956 

Jan. 19- Some Problems in the Administration of Criminal Justice 
WALTER P. ARMSTRONG, JR. 

Feb. 16- The American Myth and its Development in the Amer
ican Novel 

DR. JOH N E . FARRIOR 

Mar. 15- Prehistoric Discoveries in Art 
DR. N EUTON S . STERN 

Apr. 19- Analysis of a Newspaper 
W. C. TEAGUE 

May 17-Research and Society 

DR. C. B. W EISS 



THE EGYPTIANS 

EXCERPTS FROM THE MINUTES 

YEAR 1954 - 1955 

Oct. 21 , 1954-Three new members were welcomed-Dr. John E. 

Farrior, W. C. Teague, and Dr. James A. Wax. 

Nov. 18, 1954-The resignation of Ernest C. Ball was accepted 

with regret. 

Dec. 16, 1954-Letters from our two surviving charter members

Dr. W. H. Fineshriber and Alfred H . Stone, were read. 

Jan. 20, 1955-Dr. Henry P. Gilbert was elected a member. 

May 19, 1955- Dr. Neuton S. Stern read a resolution honoring 

Dr. Diehl on his 80th birthday and moved that he be elected 

an honorary member. H e was elected by acclamation. 

President Halliburton announced that charter member Alfred 

H. Stone, had died. 

Officers for the 1955-1956 year were elected: Dr. Marshall 

Wingfield- President; Walter P. Armstrong, Jr.-Vice-Presi

dent ; Hubert Garrecht-Secretary-Treasurer. 

THE EGYPTIANS 

OFFICERS AND MEMBERS 

YEAR 1954- 1955 

Officers 
Wesley Halliburton . W. C. Lassetter .. ... ..... .............................. ................... ...... President 

Hubert Garrech·~···· · ··· ······ ······ ········· ···· ····· ········ ··· ········· ·· · ·Vice-President 
......... ...... ............. ... ..... .............. ... Secretary-Treasurer 

Honorary Members 

Rabbi W. H. Fineshriber 
Alfred H. Stone 
Dr. R. B. Maury 
Bishop Thomas F. Gailor 
Sanford Morison 
Dr. Charles E. Diehl 

Members 
Major Thomas H. Allen 
Walter P. Armstrono- Jr "" . 

Dr. McDonald K. Horne, Jr. 
Dr. A. P. Kelso 

George Awsumb 
Bishop Theodore N. Barth 
Lucius E. Burch, Jr. 
Dr. Charles E. Diehl 
Dr. John E. Farrior 
Frank Faux 
Hubert Garrecht 
Dr. Henry P. Gilbert 
Wesley Halliburton 
Charles G. H enry 
W. R. Herstein 
Dr. T. S. Hill 
Dr. Ralph C. Hon 
Hodges H. Honnoll 

W. C. Lassetter 
Arthur W. McCain 
John F. Moloney 
I. L. M yers 
Dr. Peyton N. Rhodes 
Gilmer Richardson 
W. W. Scott 
Dr. W. Likely Simpson 
Dr. Neuton S. Stern 
W. C. Teague 
Thomas F. Turley, Jr. 
Dr. James A. Wax 
Dr. C. B. Weiss 
Dr. Marshall Wingfield 

W. A. Wooten . 



CONSTITUTION AND BY-LAWS 

As AI ended to May 31, 1954 

ARTICLE I.-Qbjects. 
h Subscribers hereto associate themselves for the Section 1. T e . · such 

f discussing a t stated times and m a soClal way, purpose o ' h · f the 
topics as pertain to the welfare, culture and ap~mess o 

People particularly of our own locality, sta te or nation. No reso
' · · the club as a body to any lution shall ever be passed committmg 

proposition. 

ARTICLE H.-Name and Membership. 
. . h II b k as T HE E GYP TIANS, Section 1. This orgamzatwn s a e nown . . 

and shall consist of not more than thirty-three regular contnbutmg 
b h shall be citizens or residents of Shelby County, 

mem ers, w o d · fl · the 
f . ed standing ability an m uence m T ennessee, o recogmz ' . . . 

2 community, with other associates as provided m SectiOn . 
Section 2. H onorary membership may be tendere~ on~y to 

non-resident persons distinguished in the wal~s of educatwn,hh~~r:~ 
ture, science or art ; and such associa tes havmg no votes, s a 
exempt from payment of a ll dues and assessm.ent~ . . 

S t . n 3 Any member may nominate an mdividual for ~~m-
ec 10 · d · d ' 1 f ca bershi submitting a brief sta tement of the can I a te s qua ~ I -

. p, h ff' of the club If by majority vote of the officers, tlons to t e o Jeers . . I . the e 
the candidate js acceptable, the officers shall Circu anze . s 

ualifications to the members of the club a t least one wee~ pr~or 

~ the following meeting. A secret ballot shall be ca.st by mail~ with 
h . . m number of affi rmative votes fo r electiOn equallmg at 

t e mm1mu d 'f than two 
least two-thirds of the total membership, an I not more f h 
adverse votes be cast by the members, it shall be the duty o t e 
secretary to invite such person to become a member. 

ARTICLE ill-Officers. . 
S t . 1 The Officers of the club shall be a President, VIce

ec wn · h b ballot at President and Secretary-Treasurer, each to be c . osen y h 11 
the last meeting in M ay, to serve one year, or until a successor s a 

be elected. . · h s t ry-
Section 2. As a compensation for his services, t e ecre a 

Treasurer shall be exempt rom f the payment of all dues, charges 
and assessments. 

ARTICLE IV.-Meetings. 
Section 1. R egular meetings of the club shall be held at 6: 30 

p.m., the third Thursday in each month, between O ctober 1st, and 
June 1st, beginning the third Thursday in October, except as pro
vided in Section 2. 

Section 2. The club may, at any session, change the date of a 
succeeding meeting, or the President, with reason therefor, may 
change the date of the next meeting or call a special meeting as 
may be required. 

Section 3. In the event of change or call for special meeting, as 
provided in Section 2, the President shall direct the Secretary to 
notify members thereof. 

Section 4. Any member who shall fail to attend at least three 
meetings during a season without excuse shall be conclusively 
presumed to have resigned and such implied resignation shall 
become effective without action of the club. H e shall, however, 
be sent the publications of the club for the full period for which he 
has paid dues. 

Section 5. The time consumed by any paper shall not exceed 
thirty minutes and in the discussion which follows, no member 
shall speak more than once and not exceeding ten minutes, until all 
other members present shall have had the opportunity of speaking. 

ARTICLE V.-Dues and Assessments. 
Section 1. The annual dues shall be nine dollars and ninety 

cents, payable in advance, provided that a member admitted after 
February 1st shall be required to pay only one half the annual dues 
for the balance of the year. 

Section 2. A specia l assessment, if necessity arises, may be levied 
a t any regular meeting by an affirmative vote of a majority of all 
the members of the club. 

Section 3. Failure to pay dues or assessments within sixty days of 
notice shall be considered as forfeit of membership. 

ARTICLE VI.-Quorum. 
Section 1. Eight members shall constitute a quorum for the 

transaction of business. 

ARTICLE VII.-Amendments. 
Section 1. This Constitution and By-Laws may be amended at 

any regular meeting, provided the proposed change has been an
nounced a t the previous meeting and is adopted by an affirmative 
vote of a majority of those present ; and provided, that not less than 
eight affirmative votes shall be necessary. 

Section 2. Article II may be altered or amended only a t the 
annual m eeting (last meeting in M ay) , previous notice of proposed 
change having been given. 



ARTICLE Vlli.-Papers. 

Section 1. Any member of the club who shall fail to present a 
paper or deliver an address on the date assigned him, without an 
excuse that shall be satisfactory to the Officers, shall thereupon 
forfeit his membership. The Secretary shall give each member, to 
whom a paper or address is assigned, at least three months notice 
of the date assigned to such member. The subject of any paper or 
address shall be selected by the writer with the advice of the Of
ficers and the Secretary shall announce topics for discussion not 
less than two months in advance. 

Addendum. 

On January 10, 1922, the following rule was, on motion, unani
mously adopted and recorded: That out of town guests brought by 
members of the club be welcome; That members introducing guests 
who are residents of Memphis, be charged $2.00 (or such an 
amount as shall be determined from year to year) per meeting 
for each guest. 
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